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THE NEW LOAN, AND FUNDING OF EXCHEQUER BILLS. 


AurnHoucH it was generally expected that the Government 
would before the close of the quarter, require financial assist- 
ance, there was little anticipation that any attempt to negotiate 
a loan or fund Exchequer bills would be made until after 
the Easter recess. The appearance of a notification from the 
Treasury, therefore, on Friday, the 15th of February, inviting 
capitalists to come forward and receive information from the 
Chancellor of the Exchequer respecting the amount, and the 
terms on which it was proposed to base the operation, created 
universal surprise, and it was at first regarded as an indication 
of the extremely necessitous position of thé Treasury, It does 
not now, however, appear that this is exactly the case, and the: 
limited amount which it has been agreed shall be raised seems’ 
to be especially ‘intended to liquidate the deficiency presented 
by the accounts of the year, leaving further and other measures 
to be adopted to supply future expenditure should the war not 
be brought to a termination. ‘The explanations of Sir G. C. 
Lewis in the House of Commons on the 22nd of February, 
when he communicated the result of his application to City. 
capitalists for aid, were satisfactory on this point, and show that 
the Government desire to act with caution until the result of 
the e conferences has been ascertained. As we at present 
oink te loan of £5,000,000 will discharge the sum necessary 
to equalize the budget of 1855-6, and probably then exhibit 
a small surplus, but the service of 1856-57 must depend upon, 
what may transpire between this and the end of April, when 
the customary financial statement will be introduced. Should, 
as is contrary to general belief, the negotiations commenced in 
Paris not be carried to a successful conclusion, there will be 
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no other resource for the Government but to raise additional 
money through a loan, or largely augment the existing rates 
of taxation. The desirableness of following out any measures, 
the tendency of which assists to press with increased force upon 
the hard earnings of the whole population, continues to be much 
questioned, and an addition to the national debt is considered 
the more preferable mode of providing the means which may 
be essential to support the military and naval expenditure of 
the country. A return to peace, if this great end can be accom- 
plished, will place the Government in the encouraging condition 
of legislating to clear off all outstanding obligations, and 
devising fresh measures for relief from those burdens which 
have latterly overweighted the taxed energies of the entire 
community. We have arranged in order the proceedings con- 
nected with the loan and the funding, together with the debate 
in Parliament which took place when the resolutions authorising 
those transactions were passed. 


In accordance with the notification published on the 15th of February, 
the attendance of capitalists at the Treasury on the 18th was numerous, to 
receive information with regard to the proposed loan and funding of Exche- 
7 bills. The Government were represented by Lord Palmerston, Sir G. 

. Lewis, Sir Alexander Spearman, and Mr. J. Wilson. The Governor and 
eg acnennmened of the Bank also attended. Among the persons connected 
with the moneyed interest were Baron Rothschild, Baron I. L. Goldsmid, 
Messrs. R. and T. Thornton, J. Hutchinson, J. Capel, W. H. Mullens, 
Prescott, T. A. Hankey, Laurence, M. Uzielli, Norbury, Cazenove, Steer, 
W. A. Wilkinson, Hunter, C. M’Garel, B. B. Williams, L. Cohen, Burnand, 
H. Stern, &c. 

The Chancellor of the Exchequer read first the particulars of the pro- 
posed loan, which are subjoined. The announcement of the small amount 
of £5,000,000 created surprise :— 


“* PARTICULARS OF THE PROPOSED LOAN. 


“1, The loan to be for the sum of £5,000,000. 

“9. For every £100 subscribed in money, the contractors to receive Three per 
Cent. Consolidated Annuities, and the biddings to be made in such annuities. 

“3. The interest on the Three per Cent. Consolidated Annuities to commence 
from the 5th of January, 1856. 

“4, The days of payment, and the proportions of the contributions to be paid, 
to be as follows:— 


On Tuesday, February 26,1856, deposit of £20 cent. 
On Thursday, mrad 13, 1856, saveses of 25 on 
On Saturday, March 29, 1856, ” 26. ...2 
On Thursday, April 10, 1856, pe. - -s 
On Thursday, April 24, 1856, * Ww 5 
“5, For each instalment after the deposit, a proportional amount of stock to be 
created for the contributors. 
** The stock for the deposit to be created at the same time with that which will 
be due on the last instalment. 
“6. Scrip receipts will be issued by the Bank, in the usual manner. 


“ FUNDING. 
“The amount of Exchequer bills to be funded will be three millions (£3,000,000), 
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“The deposit will be 20 per cent. on the 26th of February; 1856; and the 
instalments— 

20 per cent. on the 13th of March. 
 —— - a .» 

ss *. = 10th of April. 
10 * a 24th ~” 

“ The contractors for the loan to have the option of contracting for the Exchequer 
bill funding on the same terms as shall be accepted for the loan. 

“In the event of the contractors wishing for an option to pay money instead of 
ew bills, it will be received at £100 5s. money for every £100 of Exchequer 

i is.” 

According to an amended notice issued by the Chancellor of the Exchequer, on 
the 20th of February, the payments on the new loan of £5,000,000 will be as 
follows:— 

10 per cent. deposit, Tuesday, February 26. 
10 per cent. instalment, Monday, March 3. 
25 a co Thursday, March 13. 
25 = ae Saturday, March 29. 
15 - io Thursday, April 10. 
bg ‘ ‘ April 24. 
On the funding of £3,000,000 Exchequer bills they will be as follows:— 


10 per cent. deposit, Tuesday, February 26. 
10 per cent. instalment, Monday, March 3. 

20 rs ‘. Thursday, March 13. 
30 ie J Saturday, March 29. 
20 pa a Thursday, April 10. 
hi ‘ April 24. 

In answer to questions from Baron Rothschild, Mr. L. Cohen, and others, 
it was stated by the Chancellor of the Exchequer that the total amount of 
the unfunded debt in existence is about £23,000,000, and that no discount 
will be allowed for prepayment of instalments, the shortness of the period 
over which they are spread rendering it unnecessary. Should the parties 
who take the loan refuse the option offered in connection with the proposed 
funding, the Government, it was said, will, when the biddings are made on 
Friday, state the terms they are prepared to accept. 

With reference to the payment of instalments, Baron Rothschild wished 
to understand clearly whether contractors would be liable after the payment 
of the deposit. In the late case of the Turkish Loan, some subscribers not 
having paid _ their scrip on the precise day the instalment fell due, the 
Bank of England applied immediately afterwards to the contractors to 
make good the amount. The sum was not large, but if such a precedent 
were to be established, it might lead to inconvenience. In ordinary trans- 
actions, the holders of the scrip, after the payment of the deposit, were 
considered msible. 

The Chancellor of the Exchequer was understood to state, in reply, that 
there was no intention to depart from the rules adopted in former loans. 

Baron Rothschild, Mr. R. Thornton, and Mr. Hutchinson, desired to be 
informed if the Government contemplated any further immediate loan 
operations, to which the Chancellor of the ery replied that the only 
information he was in a position to give was that no similar financial 
measures will be taken during the period in which the present loan and 
funding are in progress. Mr. R. Thornton said he was not desirous of 
pressing the question, but it would be satisfactory to ascertain the intention 
in this respect, since the smallness of the amount proposed and the rapidity 
of the payments would induce the public to believe that the Government 
were very much in want of money, 
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Lord Palmerston.—Of course, we are.in want of money, or we should not 
offer to take a loan, - 

The Chancellor of the Exchequer.—The public must be allowed to draw 
what conclusion they like ; but I cannot give any further information than 
that which has already been stated. 

The whole of the parties then retired. 

On the 22nd of February there was a numerous attendance of capitalists 
at the Treasury, to take part in the biddings for the New Loan and funding 
of Exchequer bills. Shortly after 10 o’clock a.m., the hour appointed for 
the business, the gentlemen in attendance, including Barons Rothschild, 
Messrs. R. and T. Thornton, J. Capel, Laurence, L. Cohen, and others, were 
received by Lord Palmerston, Sir G. C. Lewis, Mr. Wilson, &c., on the part 
of the Government. The Governor and Deputy-Governor of the Bank were 
also in attendance. 

The a were opened by the Chancellor of the Exchequer placing 
in the hands of Governor of the Bank of England the sealed paper contain- 
ing the minimum terms which would be accepted. 

In answer to questions from Mr. Capel, 

The Chancellor of the Exchequer said that the scrip would be delivered 
on the passing of the resolutions by the House of Commons; but 

The Governor of the Bank explained that he feared the scrip might not 
be ready on the payment of the first instalment of 10 per cent. If that 
were the case the letters of allotment would be stamped at the Bank. 

Mr. Capel asked whether, in the case of the Exchequer bills, it would not 
be a convenience to have the interest made payable at the Bank of 
England ? 

The Chancellor said it had not been the custom to do so, and he was 
afraid it was not possible. 

The Chancellor of the Exchequer then requested the presentation of 
tenders. Only one was made, by Baron L. Rothschild, on the part of 
Messrs. Rothschild, Brothers, in the following form :— 

“ We hereby propose to the Lords Commissioners of Her > Treasury to 
subscribe the sum of £5,000,000 sterling for the loan for the service of the year 1856, 
on the following terms:— 

“For every £100 of money to receive £112 5s. (say five shillings) Three per 
Cent. Consolidated Annuities, with dividend from January last; the payments in 
conformity with the notice. 

“This proposal is made subject to Parliament authorising and directing ourselves 
and our contributors to carry the aforesaid terms into effect.” 
is Neuen of the Exchequer asked what that price would be in 

onsols. 

Baron Rothschild intimated that it would be at 89} for every £100. 

The Chancellor replied that that was below the minimum price of the 
sealed paper placed in the hands of the Governor of the Bank of England, 
and which he requested him to open. 

The Governor of the Bank of England having done so intimated that the 
terms were £111 2s. 2d. Consolidated Three per Cent, Annuities, or 
equivalent to Consols at 90. 

Baron Rothschild having withdrawn for a short time with his friends to 
consult, on returning announced that they accepted the Government mini- 
mum. ag were in hopes that some alteration might have been made in 
the terms for Exchequer bills, as the price was much higher than they an- 


ticipated. 
7 The Chancellor of the Exchequer, after consulting with Lord Palmerston 
and Mr. Wilson, replied, that the Government could not make any altera- 
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tion in the terms. Having pane the minimum price in the hands of the 
Governor of the Bank of England, no deviation could be made. 

The Governor of the Bank said it might be as well to read the terms again, 
and did so. 

The Chancellor of the Exchequer said that it was not exactly at the price 
of 90, for they had taken taken the money quotation ; but on the average it 
was, as near as possible, 90. 

Mr. Capel requested that the Government would, in future communica- 
tions to the Stock Exchange, state the amount of the loan at once, since it 
would appear that parties were acquainted on Saturday last with the amount 
not only of the loan, but also of the funding, and had won heavily by. bets 
upon their information. It was then distinctly stated that the loan would 
be for £5,000,000, and the funding for £3,000,000. If, in future, the amount 
were stated at once, all parties would be in a position to judge for them- 
selves, and any possibility of undue preference would be avoided. 

The Chancellor of the Exchequer said that he had followed the precedent 
of previous loans. Probably it would be the best course to publish the 
amount at once; but hitherto, during a long experience in such matters, it 
had not been the practice. 

Mr. Capel said that he was told yesterday the minimum terms of the Go- 
vernment would be 90. 

The Chancellor of the Exchequer ay replied, that was a very good 
guess, but the minimum price was not finally settled yesterday. 

After some further conversation, in answer to a question from the Chan- 
cellor of the Exchequer, 

Baron Rothschild intimated that the whole, including the amount of the 
loan and the Exchequer bills, was accepted at the Government price. 

Mr. Capel asked what the future rate of interest would be on Exchequer 
bills, when called in by advertisement for exchange. 

The Chancellor of the Exchequer replied that he could not answer the 
question then, but the announcement would be made at the usual period, in 
proper form. 

Baron Rothschild, having signed the contracts on the part of the firm, the 
proceedings terminated. > 

Previously to the actual negotiation of the loan and the funding, it was 
believed there would be but one tender, Messrs. Rothschild alone having 

ublicly notified their intention of receiving subscriptions. This proved to 
be the case, the assurance companies, Scotch banks, and the large public 
establishments, having merged their applications into the single list pro- 
ceeding from New-court. It is estimated, according to the rate of distri- 
bution, that the entire sum subscribed must have been between £30,000,000 
and £40,000,000, and only a small portion could therefore be allotted to 
individual parties. Transactions have since taken place in the Consol scrip 
at prices ranging from 1 to 1} prem., and in the Exchequer scrip at from 
2 to 1} prem. e expectation of peace supports the market and influences 
the dealers in their purchases. 


DEBATE IN THE HOUSE OF COMMONS ON THE 22ND OF FEBRUARY, WHEN RESOLU- 
TIONS CONFIRMING THB LOAN AND FUNDING WERE PRESENTED. 


The house having gone into committee of ways and means, 

The Chancellor of the Exchequer said—Mr. Fitzroy, it now becomes my duty to 
move certain resolutions in the committee of ways and means, and to lay before the 
house such an explanation as is necessary for their information with reference to 
those resolutions. The ordinary practice in years when pacific relations exist be- 
tween her Majesty’s Government and the governments of other independent states 
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is, for the finance minister for the time being to lay before the committee one 
financial statement comprising the revenue and expenditure for the preceding year, 
together with the estimate of the receipts and expenditure of the ensuing year. 
That practice has been found from experience most convenient to the committee, 
inasmuch as it places before them at a single view the finances of the two years 
under consideration. I should have been glad if it was in my power to follow that 
practice on the present occasion, but the circumstances in which the country now 
finds itself have left me no option. War imposes necessities upon senates no less 
than upon generals in the field, and renders a deviation from the ordinary path of 
procedure imperative. The statement which it is my duty to submit to the com- 
mittee this evening will be confined to the financial position of the present year, and 
will not trench upon the revenue or expenditure of the year which is to commence 
upon the Ist of April next. And this course is not upon the present oceasion unat- 
tended with advantage. For although in some respects it would be more satisfac- 
tory to the committee to have but one financial statement.in the session—still, con- 
sidering the great efforts which the country has made within the last year—con- 
sidering the great expenditure which these efforts have occasioned, it may be satis- 
factory to hear, at an early period, the state of our revenue and expenditure. Un- 
certainty upon a question of this sort must be attended with inconvenience, for it 
engenders apprehension in friendly quarters, as well as hope in unfriendly quarters 
—both of which, as I expect the committee will conclude from my stetement, would, 
in the present instance, be equally groundless. I will now, with the permission of 
the committee, recall its recollection to the statement which I made last session in 
bringing forward the budget of the year. The revenue, including the new taxes, 
I estimated at 67,339,000. The loan was taken at 16,000,000/., besides which 
there was an estimate for Exchequer supply bills of 3,000,000/., thus making alto- 
gether an estimated revenue for the year of 86,339,000 The expenditure, as I 
estimated upon the same occasion, including the payment of 1,000,000/. ways and 
means bills on account of the preceding year, and the 1,000,000/. loan to Sardinia, 
was 81,899,000/. The difference, therefore, between the estimated revenue and ex- 
penditure was 4,400,000/. and was the amount of the margin I allowed myself ; so 
that ifthe expenditure and revenue had been equal to the estimate, there would 
be on the Jst of April next a surplus of 4,400, However, in the supplementary 
statement which I made on the 2nd of August, I stated that having in my former 
calculation put down the total ways and means of the year at 86,339,000L, since 
that I had abandoned the stamp duty on bankers’ cheques, calculated to realise a 
sum of 200,000/. That, therefore, would reduce the estimated revenue for the year 
to 86,139,000/., and the estimated surplus to 4,240,000/. Now, the committee will 
doubtless remember certain supplementary estimates for the military services were 
afterwards voted, amounting to 6,135,000/. Well, adding that to the previous esti- 
mate of the expenditure—namely, 81,999,000/., we have a total estimated expendi- 
ture of 88,134,000/. To meet this expenditure there was the estimate of ways and 
means at 86,139,000/. But the committee then consented to an additional grant of 
Exchequer bills, and Exchequer bonds, in consequence-of the increased expenditure 
amounting to 4,000,000/, making the total provision for the year 90,139,000/. Well, 
the increased expenditure being 88,134,000/., there consequently remains a marginal 
surplus of 2,105,9002, according to the last estimate submitted to the committee. 
This surplus was, in a great measure, required to restore the balance of revenue 
and expenditure, the former having been assisted at the commencement of the year 
by the issue of bills to the amount of 1,700,000/. I now come to state to the committee 
how far that estimate has been verified by the result. We are not very far from 
the end of the last quarter of the year, and the statement which I am now about to 
read includes the account of ihe revenue and expenditure up to a late day, and 
contains also an estimate for the remaining portion of the quarter gathered from 
authentic sources, and may be relied upon as likely to be accurate. In the estimate 
which I made last year the Customs were taken at 22,450,0001, while the receipts, 
so far as can be estimated, will only reach to 21,600,000/., showing a deficiency of 
about 850,000/. below what was estimated. ‘The produce of the Excise was put 
down at 17,921,0002, while the result only showed a return of 16,860,0002, the 
deficiency thus amounting to 1,061,000/, The estimate of the stamp duties was 
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6,815,000/., the actual receipts amounting to 6,930,000/., being an excess of 
115,0007. For “taxes,” the estimate was 2,902,000/., while the produce was 
2,950,000/., showing a small excess of 30,0007. The property tax was estimated to 
yield 14,535,000/., it actually producing 14,726,0001, an excess over estimate of 
191,0007. ‘The result of the estimate on account of the Post-office has not been 
very satisfactory, for while the returns from this department were put down at 
1,438,000/., the result only realised the amount of 1,141,000/., showing a falling off 
of 297,000%, From the Crown lands the receipts were estimated at 260,0002., while 
the miscellaneous receipts were put down at 800,000/.; they yielded, however, an 
amount of 1,100,000/., or 300,000/. in excess of estimate. The total result, there- 
fore, with regard to the financial return of the year is this, that while there has 
been an estimate of 67,139,0001, the actual receipts have only amounted to 
65,567,0002., there being an excess in some branches of 636,0001., and a deficiency 
upon others of 2,280,000/. The loan produced nearly 16,000,000/.; the issue of 
Exchequer bills and Exchequer bonds or’7,000,000/. nearly realising the amount. 
So that the total estimated revenue for the year, including both land and 
taxes, was 139,000/., while the actual receipts will be 88,593,000/., showing 
altogether, in round numbers, a deficiency of 1,600,0007. That, sir, is a com- 
plete statement of the comparison between the cstimate and the actual revenue 
for the year. With regard to the expenditure: the expenditure on account of the 
interest of the debt was nearly, as was estimated, 27,384,0001—other charges 
upon the Consolidated Fund amounting to 1,000,000/ The estimates on account 
of the army, navy, and ordnance amounted to 49,812,0002, while the actual expen- 
diture has been 51,610,000/., showing an excess of expenditure over estimate of 
1,800,000/. The estimate on account of the civil service was 6,506,0007, an excess 
of 100,000 over the estimate. The interest on Exchequer bills, owing to the in- 
creased rate, has been 60,0002. over the estimate, which was 590,000/,, the zmount 
paid being 650,000/. The actual loan to Sardinia has been 1,000,000/. The grand 
result, therefore, is this—while the total estimated expenditure for the year has been 
88,340,0002., the actual expenditure will be 90,200,000/., or 1,860,000/’in excess of 
estimate. Therefore, the exact result is, that the state of the revenue is worse than 
what it was estimated to amount to by the sum of 3,560,000/. Now, the main cause 
of that deficiency is owing'to the article of sagar. An increase was made last year 
in the duties upon sugar and coffee. With regard to tea and coffee, the results 
nearly correspond with the estimate. It does not appear that-the additional duties 
imposed upon these two articles of foreign and colonial produce have materially 
diminished their consumption. Indeed, with regard to tea, the consumption has 
increased, for, while the quantity entered for consumption in 1853 was 58,860,000Ib., 
in 1854, 61,97,00001b., in ;1855 the quantity amounted to 63,454,000lb. With re- 
gard to sugar the result is different—owing to the short importations of that article. 
The importation of sugar in 1853 was 317,000 tons, in 1854, 389,000 tons ; while, 
in 1855, it only reached to 281,000 tons, the deficiency, as I before said, being 
caused by the shortness of the supply of the article. With regard to the Excise 
almost the whole of the deficiency is ascribable to one cause, and that is to the in- 
sufficient produce ofthe duty upon spirits. Several causes have tended to that 
result; and first it was owing to the large drawback upon the malt, in consequence 
of the changed mode of taking that duty; secondly, to the sacrifice of the duty upon 
certain articles manufactured from spirits. The main cause, however, is ascribable 
to the high price of corn prevalent during the present year; for, as the committee may 
be aware, since the 15th of September ‘last the average price of corn has been 75s. 
per quarter. But there was another cause which influenced the price. I allude to 
a circumstance which was found beneficial to the distilling trade, and which greatly 
enhanced the demand of barley. I mean the great increase which had taken place 
last year in the exportation of British spirits, in consequerice of the extensive failure 
in the wine crop on the Continent. The great diminution of the wine crop on the 
Continent not only diminished the quality of wine, but also of brandy ; and this 
circumstance had, therefore, led to a large exportation of British spirits, in order to 
supply the void thus created. The spirits thus exported were not, of course, subject 
to duty, and, therefore, yielded nothing to the revenue. Under the head of stamps, 
there was also a loss, as was estimated, last year, of about 220,000/. on newspa 

in consequence of the alteration which took place in reference to the stamp. That 
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loss was, however, to a certain extent, compensated by the Post-office revenue, 
arising from the newspapers passing through that establishment with the impressed 
stamp upon them. Nevertheless, on the whole, the Post-office revenue shows a 
diminution, The direct taxation—the property tax and the assessed taxes—are more 
than they were estimated to be. In regard to the expenditure, the increase on the 
expenditure is 300,000/,, owing to the supplemental estimates, which were cither 
voted in the present Session, or are now upon the table of the House. These votes 
are as follows :—In the Ordnance, the deficiency of the grant for 1855-56 is 
646,000/. That estimate is still under the consideration of the Committee of Supply. 
With regard to the navy, the excess already voted is 204,982/. The total supple- 
mentary military and naval estimates voted or to be voted in the present Session, 
without referring to the current year, is 1,631,005/. I will now state to the com- 
mittee how much of it would have been incurred in an ordinary year of peace, and 
how much must be set down to the extraordinary cause in operation. I have made 
a comparison between those two calculations, which, I think, will make the matter 
somewhat clear to the committee. The peace expenditure for military purposes, for 
our army, commissariat, navy, ordnance, ahd including that for the Kaffir war, for 
the twenty-two and a half years preceding the war, amounted to 30,984,000. The 
present war had lasted twenty-two and a half months, and taking the entire expen- 
diture during that time, the amount was 74,549,000/. The difference between these 
two sums is 43,564,000/. That, therefore, is the sum, as nearly as it can be calcu- 
lated, which the war has cost this country. I believe that that sum includes everything 
appertaining to the military expenditure of the country. The result of the statement 
I have now submitted to the committee is, that we find ourselves at this moment in 
the position of being something more than 4,000,000/. deficient of the sum estimated 
in the last Session of Parliament. The margin, which I originally reckoned at 
4,400,000/., would, as nearly as possible, have left the expenditure and the revenue 
at the end of the year without any certain reserve or surplus, The resolutions which 
I mean to place in the hands of the chairman are for the purpose of enabling the 
Government, with the consent of the House, to place the finances of the country for 
the present quarter in the position in which they would have been placed if the 
estimates of last year had been verified by the result, The excess in the deficiency 
of the revenue leaves about 4,000,000/. to be provided for. I will, therefore, submit 
to the committee a resolution for the supply of 5,000,000/., which will amply provide 
for the service in the present quarter, and which will leave some surplus to meet the 
immediate demands in the ensuing financial year. Sir, the entire sum which has 
been already borrowed in the present year is composed as follows—namely, of a loan 
amounting to 16,000,000/., of 6,000,000/. of Exchequer bills, and 1,000,000/. of 
Exchequer bonds, making altogether 23,000,000/. To that sum will be added—if 
these resolutions receive the assent of the committee—a further sum of 5,000,000/., 
which will make altogether within this year, raised by loan, a sum of 28,000,000/. 
of increased expenditure. Sir, I am well arvare of the great disadvantage of 
imposing so large and so new a burden upon the Exchequer as the sum I 
have just stated; but in considering the magnitude of the new burden, we 
should not allow ourselves to be disheartened. We must not suppose that we 
have thereby, in defraying the expenses of this costly and gigantic war, that we 
have loaded the springs of industry in this country with a burden which is likely to 
crush them. We know the apprehensions which in former years were entertained 
with regard to the successive additions to the national debt. Those fears have been 
explained in a passage of a work which most of the members of this house no 
doubt have read with instruction and with je T allude to Mr. Macaulay's 
recently published volumes of the “ History of England,” in which he illustrates the 
origin of the national debt. (Hear, hear.) After showing the unfounded alarms 
which some of the very greatest writers of the last century—persons profoundly 
versed in the most advanced doctrines of political economy—having illustrated the 
alarms and yg @ sangeet which they entertained, he proceeds to a the following 
remarks:—*“ A long experience justifies us in believing that England may, in the 
twentieth century, be better able to bear a debt of 1,600,000,000/., than she is at 
present prepared to meet this loan; but be this as it may, those who predicted that 
she would sink under 50,000,000/., under 80,000,0002, under 140,000,000/, under 
240,000,000/,, and lastly under 800,000,0000/., were, beyond all doubt, under a 
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twofold mistake: they overrated the pressure of the burden, and then underrated 
the strength by which that burden was to be borne.” Sir, the circumstances of the 
country at present show clearly that we should commit a great error if, in the words 
of Mr. Macaulay, “ we underrated the strength by which the burden was to be 
borne.” I will, by the permission of the committee, call attention to a few facts, 
which show how little the general trade and resources of the country have suffered, 
notwithstanding the great efforts which have been made to carry on the war. I 
will first ask attention to the subject of exports. The total value of British and 
Irish produce exported during the year 1853 was, 98,933,000/.; 97,184,000/. in 1854; 
and 97,364,000/, in 1855,—showing, therefore, a very slight diminution in the value 
of exports since 1853, which was a year of unusual speculation both in Australian 
and American produce, There was a great diminution in the exports in 1855, 
which was not, however, due to the countries which would be naturally affected by 
the influence of the war, but was due to the trade with Australia and America. In 
1854 the value of our exports to Australia was 11,784,000/.; in 1855 it fell to 
6,279,000/. The value of the exports to the United States was, in 1854, 21,410,000/.; 
in 1855 it was only 17,312,000, These facts again showed that the falling off of our 
exports, then, was not traceable to the war. I will now trouble the committee with 
a statement in regard to our shipping. The tonnage entered into the ports of the 
United Kingdom was, in 1853, 7,797,000 tons; in 1854 it was 7,899,000 tons; andin 
1855, 7,018,000 tons. With regard to the ships cleared out:—In 1853 it was 
7,583,000 tons; in 1854, 7,807,000 tons; in 1855, 8,348,000 tons. The numbers of 
ships built were, in 1853, 798; in 1854, 803; and in 1855, 1,098/. I will not 
trouble the committee with following out further details. What I have already 
stated must, I think, prove, in the words of Her Majesty’s speech, that “the 
resources of the country are unimpaired.” With regard to the question as to the 
defraying the expenses of the war from a loan or from taxation, it must be borne in 
mind by the committee that the war expenditure is, of necessity, to use the language 
of political economists, unproductive. The character of a war expenditure belongs 
equally to the revenue raised by loans and by taxation. Of the amount I have 
stated of the war expenditure, beyond 40,000,000/. has been raised in one year by 
taxation. For the most part, that was expended in an unproductive manner, and 
had left no traces behind. We had bequeathed nothing durable to posterity, 
There would have been the same difference whether we had-defrayed the cost of 
the country by loans or by taxation. Sir, the resolution I am about to ask the 
assent of the committee to will, if acquiesced in, enable the Government to raise 
the sum of 5,000,000/. by a loan. That loan has been arranged upon terms which 
I trust will be considered, looking to the present price of stocks, as advantageous to 
the nation. The price has been 90 in the Three per Cent. Consolidated annuities. 
This, 1 think, will be considered, on the whole, a fair price. In addition to this 
resolution, I shall also have to submit certain resolutions in respect to the funding 
of Exchequer bills. Exchequer bills, from various causes, have been at a consi- 
derable discount since last autumn. A partial increase has been made in some 
instances of a halfpenny, and in other instances of a farthing, which produced some 
results, but which did not permanently keep them up at par. _ It therefore became 
necessary for the executive Government to resort to one of two expedients—it was 
necessary either to fund the Exchequer bills, or to increase the rate of interest upon 
the Exchequer bills in circulation. The process of funding Exchequer bills is simply 
the converting of one kind of security into another. It is not the creation of a new debt, 
but the changing of the debt represented by Exchequer bills into a debt represented 
by perpetual annuities. Well, sir, the amount of Exchequer bills which it is pro- 
posed to fund is 3,000,000/. Ifthe result of that operation be the means of bring- 
ing the rest of the Exchequer bills up to par, it will be found to be a most advan- 
tageous arrangement. I do not know whether the committee wish to be informed 
of the number of Exchequer bills issued last year. The total amount of Exchequer 
bills now outstanding is 23,930,600/. The amount, however, in the hands of the 
public may be taken at about 17,000,000/. The rate of interest, 24d., is equal to 
16s. per cent. Assuming that the measure I am about to submit should suc- 
ceed in raising the price of Exchequer bills the amount of about 20,000,0001., bei 
at par, would be a saving to the public of about 193,000/. per annum, as com 
with the alternative of raising the rate of interest. The total amount of outstand- 
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ing bills is 23,000,000. The annual interest is 1,053,000/. It might, perhaps, be- 
come possible, by straining the powers of borrowing, entrusted to the executive 
Government, to provide for tbe deficiency of of 4,000,000/. for a little time longer. 
But the powers of borrowing committed to the executive Government have been 
confined within narrow limits by the wise jealousy of former parliaments. Their 
whole power of borrowing is limited to the issuing of deficiency bills to be made 
charges on the Consolidated Fund, which must be repaid in the quarter, and also 
to the issuing of ways and means, applicable only to the public services, and which 
must be paid off in the subsequent quarter. Beyond that the executive Govern. 
ment are wholly unable to raise a single shilling by borrowing. They cannot issue 
a single Exchequer bill, they cannot sell a perpetual annuity without the consent of 
Parliament. I am aware that there are some persons whose imagination takes 
fire at the idea of a loanto be raised. However much they may be disposed to blame 
even the limited extent of this loan, I think, upon consideration, they will be of 
opinion that the course taken by the Government is onthe whole a prudent one. 
All, therefore, I propose to do by the present resolution is to ask the committee to 
place the Government in the same position as if an extraordinary expenditure had 
taken place in the present year, and as if no extraordinary circumstances had arisen 
in the high price of food, and other contingencies had not occarred to diminish the 
weight of taxation. Sir, if these resolutions should meet the approbation of the 
committee, the Government will afterwards ask the sanction of Parliament to provide 
ample ways and means for the ensuing quarter. We shall then be able to judge how 
far the negotiations now proceeding in a neighbouring country are likely to terminate 
in a safe and honourable peace. If, happily, they should lead to that issue, the 
Government will have the power deliberately to consider the state of the revenue, to 
revise the estimates, and to calculate what will be necessary to meet the expenditure 
of the following year. If, unhappily, however, these negotiations should not termi- 
nate as we must all desire, and that we shall not have such a peace as would cement 
the interests of Europe in a lasting and solid manner, it will then be the duty of the 
Government to appeal to'this House to place them in a position in which they will 


be enabled to meet the large estimates for warlike purposes that will be in such a 
case required, and to continue the struggle in which we have been engaged during 
the last year. Having submitted this explanation to the committee, I will now move, 
sir, the resolutions which I have placed in your hands. 

The Chairman then ys the first resolution, which was one empowering the Govern- 


ment to raise a loan of 5,000,000. ; 

Sir H. Willoughby said it was quite clear they had incurred the payment of a 
heavy bill, and he was not aware the Government could have resorted to a better 
mode for its liquidation than that proposed by the Chancellor of the Exchequer. 

Mr. W. Williams objected to the mode adopted by the Chancellor of the Exchequer 
for raising this money. It would have been better had the right honourable gen- 
tleman raised this money by a loan, receiving the amount sterling for every 1/. of 
debt, ergs pe: would have reduced the amount of interest to be paid on the sum 
borrowed. He objected to their entailing a — of the debt on posterity, and 
considered it a very unwise course to adopt. e debt of this country, by Govern- 
ment following out that course, would increase to such an amount that the people 
would be unable to bear it, and the consequence would be the endangering the insti- 
tutions of the country, if it did not affect the throne also. 

Mr. James Macgregor thought that the Chancellor of the Exchequer had adopted 
a prudent and judicious course (hear); and as to what the honourable member for 
Lambeth had said about Mr. Macaulay turning prophet, he (Mr. Macgregor) would 
remind the honourable member that he had himself indulged in prophecy as to what 
the effect of the present system would be in respect to posterity. (Hear.) 

Mr. Wilkinson was of opinion that ity would not have much reason to com- 

lain at the rate at which the Chancellor of the Exchequer was raising the required 

unds; and the fact that the right honourable gentleman was able to re money 
at 3/1. 6s. 8d. was strong, as showing the confidence capitalists had in this country 
being able to meet all her engagements. (Hear.) 

Mr. Gladstone said that the measure was one that left them but little discretion, 
and at the same time with little with which to find fault. Considering the limited 
amount required by the Government, he found no fault with the course pursued by 
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the Chancellor of the Exchequer. He thought hon. members would leave the house 
with a false impression if they believed the war had cost no more than that stated 
by the Chancellor of the Exchequer. He (Mr. Gladstone) understood the Govern- 
ment had borrowed 28,000,000/, during the present year, and now, by raising 
5,000,000/, on loan, and funding 3,000,000/. of Exchequer bills, they were adding 
9,000,000/. sterling more to it. He did not consider the comparison made by the 
Chancellor of the Exchequer to show the cost of the war to be a fair one; and when 
they came to consider the large amounts that were due, and contingencies arising 
on an extension of their military system, and the effects of war generally, they 
would find that the country had expended vey, mee more than 45,000,000/. on 
this war. With regard to the statement of the Chancellor of the Exchequer, that a 
wise jealously on the part of the Parliament had confined the borrowing powers of 
the Government within narrow limits, the result had been to show a very unwise 
liberality and great carelessness on the part of the Government in entrusting to the 
executive the powers of borrowing by an indirect process. He intended, just 
before he left office, to have introduced a bill still further limiting the borrowing 

wers of the Government; and he hoped that when they had concluded an 
somone «A peace the right hon. gentleman would turn his attention to that subject. 

Mr. P. Urquhart having addressed the house, 

The resolutions were agreed to. 

ee 


NEW BANKING COMPANIES. 


Tue extension of banking enterprise is proceeding unchecked, 
but it is to be feared that unless great caution is exercised, the 
competition introduced will be injurious. Although in all cases 
the capital with the amount of deposit to carry out preliminaries 
is necessarily large and may preyent in a degree any career of 
reckless speculation, still the difficulty which is likely to be 
experienced in bringing the several projects into a satisfactory 
position must entail much labour, while it is far from certain 
that success will crown the efforts of their promoters. Within 
the last few weeks four distinct schemes have been submitted 
to the notice of the public, each proposing to extend the sphere 
of banking facilities in different localities. First, there is the 
Western Bank of London, designed to carry out operations in 
the western districts of the metropolis ; then followed the Bank 
of Egypt, a project some time in embryo but now thoroughly 
organized, started with the view of developing the trade of the 
Pacha in his improving territories. This was shortly succeeded 
by the Ottoman Bank, an establishment constituted for the 
perverse of supporting the monied interests of the East, and 

ringing them in closer and more intimate relation with those 
of London and Paris; and finally was announced the Alliance 
Bank, organized under the French law, the objects of which are 
stated to be the interchange of banking facilities between 
England and France, together with their extension to the 
principal cities of Europe and Constantinople. In addition to 
these banking companies, another institution has been pro- 
posed, viz., a National Discount Company, and touching as 
it does upon the ground already occupied by the London 
joint stock and private banks, and private discounting firms, 
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its progress will be watched with interest. Here there is 
distinctly a new field opened, and the experiment suggested by 
its operations is one that will greatly depend upon management 
for a successful realisation. If attended with results anything 
in proportion to what is generally understood to be derived from 
this source of banking business, other companies will, no doubt, 
be quickly formed, and enter into the same sphere of operations. 
All these schemes, more or less imitative in their features, have 
been brought into existence, since the prospects of peace have 
gained strength from the satisfactory indications presented by 
the appointment of plenipotentaries to conduct the peace con- 
ferences at Paris, which have now actually commenced. Such 
was the excitement when they first appeared, that the shares of 
the Bank of Egypt and the Ottoman Bank readily commanded 
large premiums, and those of the Western Bank of London 
and the National Discount Company were also well supported. 
This buoyancy has, however, now disappeared, the demand for 
capital to supply the Government loan just concluded, and the 
belief that the stringency of the money market may be con- 
tinuous, having caused a sensible reaction. 








THE TIPPERARY JOINT-STOCK BANK, 


Tue drafts of this bank were returned by their London agents, Messrs. 
Glyn and Co., on the 13th of February. The next day it was stated, 
on the authority of Mr. J. Sadleir, M.P., that they had been pro- 
vided for, the non-payment having arisen from accidental causes. It 
then transpired that Mr. Sadleir was himself greatly embarrassed, and 
that it was almost certain the bank would be compromised through his 
difficulties. The premature death of that gentleman on the 17th of 
February (he having committed suicide) has revealed the fact of forgeries 
and frauds perpetrated by him to an enormous amount; and the conse- 
quence has been that, under the pressure and alarm occasioned, the bank 
has suspended, with large liabilities, and will be forthwith wound up.* 
It would be impolitic at present to enter into the history of the delin- 
quencies of the deceased, who was formerly the chairman of the London 
and County Bank, but had retired some months from the active duties 
of his office ; although on a future occasion, when further information has 
transpired, it may be requisite to refer to them, as showing the nature 
of the speculations into which he had plunged, and the fearful losses 
which followed. It is stated that the forgeries are connected with deeds 
of Encumbered Estates in Ireland, and that a large over-issue of shares 
has been made by the Royal Swedish Railway Company, of which the 
late Mr. Sadleir was chairman and managing director. 











* This company was established in 1838, with a head office at Clonmel, and 
branches at Athy, Carlow, Carrick-on-Suir, Nenagh, Roscrea, Thurles, Thomas- 
town, and Tipperary, and has been paying dividends at the rate of 6 per cent. 
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TRADE OF THE UNITED KINGDOM, 


Tue Board of trade returns for the month ending the 31st of December 
were issued on the 21st of February, and show a further large increase 
in the declared value of our exportations, the excess as compared with 
the corresponding period of last year being £1,470,969. In cotton 
manufactures the augmentation has been particularly great, but it has 
also been considerable in those of linen, silk, and wool. Metals like- 
wise continue largely on the favourable side. The only items showing 
any important falling off are the yarns of cotton and linen, the conti- 
nental demand for which was affected by the political uncertainties 
of the time. Annexed is a table exhibiting the exact increase or de- 
crease under each head :— 


DeEcLARED VALUE oF ExportaTIONs. 





gy yoo yy 855, | 4855. 1855. | Increase. | Decrease. 








Alkali—viz.,soda2... ... ...| £25,151 | £25,082 t~— 
Beer and ale coe. sce cco. cont 200,006 | 118,457 _— 
RE gE Se 41,127 61,270 20,143 
Candles a ae eae ea eee 15,707 14,957 -- 
RN ia « ab cee. ea mae, en 6,763 11,240 4,447 
Coalsandculm ... ... ... «| 119,327 12,750 
Cordage and cables ... ... ...| 12,967 5,022 
Cotton manufactures ... ...  ...| 2,071,317 977,084 
Cotton yarn... 0. we see ane] 640,257 = 

Barthemware =... cee cca ove 71,492 6,830 
BS ce ite hat,” ik Ska” aed 17,562 6,424 
Glass manufactures ... ...  «. 44,917 — 
Haberdashery and millinery ...| 223,671 49,054 
Hardware and cutlery ... ...| 298,326 _— , 
Leather sil dim one—<dak Gn ee = 28,993 
Linen manufactures ... ... ...| 384,822 134,326 — 

i aa Mba 89,726 _ 36,337 
135,758 3,957 _— 
891,946 189,977 |  — 
Be ot thc 63,852 27,998 ate 35,854 
Painters’ colours, &c.... ... «| 22,205 282 —_ 
Salt des. caddMidee coo die. iaae 14,832 18,117 8,285 — 
Silk manufactures... ...  « 81,697 107,961 26,264 — 
Silk, thrown ee aa: 8,953 17,271 8,318 — , 
Silk, twist and yarn ... ... ...| 22,210 15,558 — 6,652 
Soa) aa ak oe Om en Sem 19,636 19,139 497 

ong” iain 45,578 44,286 1,292 
a i oa an eae 23,451 2,337 21,114 
Wool, sheep or lambs to te 63,034 45,383 — 17,651 
Woollen manufactures ... ...| 554,463 743,888 189,425 — 
Woollen yarn . ... ... se eee] 142,050 180,364 — 
Unenumerated articles ... ...| 915,580 | 949,118 _ 


or 
On 
a 
o 


1,910 
6,293 

















ves ase uae eee} 7,344,478 | 8,815,442 | 





_ With i ces to imported commodities the most important feature 
er 


1s anoth 


~ 


ge increase in the arrivals of flour and rice. ‘In the con- 
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of most other articles there has been a falling off sufficiently 
sae Cali the effects of high prices, combined with a scarcity of 
money. Coffee and sugar have again been taken in greatly reduced 
quantities. Cocoa, tea, wines, spirits, tobacco, spices, and fruits also 
show a diminution. 
Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 





Months ending Jan. bth, 1855, Imported. Home Consumption. 
a a 1855. 1855. 1855. 1855. 








Grain, wheat, qrs. ... ...  « 77,309 | 205,642 114,687 224,129 
Grain of other descriptions, * 79,223 104,416 97,907 122,629 
Indian corn, qrs... = «| 144,774 100,232 153,455 109,181 
Flour and meal, cwt.. * 64,134 245,122 97,330 262,922 
Provisions—Bacon, &e. &e., sewt. 77,866 32,038 Free. Free. 

Butter and a a 67,999 58,428 62,519 50,879 
Animals, No. oo coe coe] 82,968 27,375 | Free. Free. 

Eggs, epee peep: 5,579,200 | 6,159,400 | 5,698,600 | 6,144,600 
ee 40,407 | 1,159,902 338,750 | 209,660 


Coffee, British, Ib. ... ... ...| 9,083,384 | 6,851,471 | 2,509,756 | 1,854,279 
Ditto, foreign, Ib. ... ... «| 2,830,398 | 1,482,862 | 541,883 | 457,401 


. Total coffee... ...|11,413,782 | 8,334,333 | 3,051,639 | 2,311,680 
ugar— 


est India, cwt. ... «+ ++| 308,457 298,202 268,567 53,476 
Mauritius, cwt coe ces soe] «= 150,495 188,461 66,422 24,835 
East India, cwt. ... .. «| 185,924 201,376 83,708 22,003 
Foreign, cwt. ... 1. se +| 195,405 446,863 175,616 117,502 








Total sugar... ...| 840,281 | 1,134,902 | 594,313 | 217,816 


Tea, Ib.... 1.0 see cee eee «#e| 14,048,249 [17,193,750 | 5,204,419 | 4,716,384 
are eee rE ie 340,644 54,033 88,151 
ae gallons ... ... «+ «++! 1,597,553 | 1,370,266 546,834 492,918 

ines, _ eos eee eee wee! 1,233;830 | 1,765,318 506,010 482,211 
Opium, lb die. wee ei 28,911 35,012 8,150 7,495 
Tobacco, lb.... .. * smarts 315, 2,750,912 | 2,603,074 
Currants, fi 3 ‘and ‘raisins, “owt. 81,517 158,848 69,158 60,278 
Lemons an — git «| 219,332 225,215 208,153 192,945 
Spices, Ib. ... oe eve eee] 8,120,006 336,601 299,021 
Ditto, owt. 0 ccc sce, coo | oes 8,173 372 286 

















The following are the comparative imports and exports-of raw 
material :— 


Py wO See? Bee oD FeO 





Months ending Jan. 5th, 1855, Imported. 





and Dec. 31st, 1855. 1855. 





GR sic Ges “ees tee ; 158,153 — 
Hemp, TR cks ene, cae “eee idee 159,682 —_— 
Raw silk, Ib. “sas ca Gd 1,220,727 | 95,860 
tte Otic: em cave its 983,523 | 71,825 
ati celta 13,043,552 | 1,071,883 
Tallow, cwt. IN INP "971865 | 105,570 | ° — 
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Of silk manufactures, the totals stand thus :— 





Months ending Jan. 5th, 1855, Imported. Home Consumption. 
Se Dive, Sieh, SEES. 1855. 1855. 1855. 1855. 


Silk manufactures of Europe, lb.) 70,534 52,088 65,368 47,376 
Ditto of India, pieces soo cee}, 60;122 102,891 5,231 




















The arrivals of other descriptions of produce have also in several 


instances been large. Dyes and dying stuffs, excepting cochineal, show 
a general increase. Metals, also, with the exeeption of spelter and tin, 


and oils, with the exception of train, figure for a considerable increase, 
together with foreign timber. 


The above returns have been delayed, as they also embrace a com- 
parison for the entire year. From the latter statement it appears that 
our total exports for 1855 amounted to about £97,364,655, against 
£97,184,726 in 1854. A remarkable confirmation is thus presented 
of the correctness of the opinions and statements published during the 
period as to the steadiness of our trade and the power it afforded us of 
carrying on the war. 


THE BANK OF FRANCE. 


Tue Moniteur poco the following monthly debtor and creditor account 
of the Bank of France, made up to the 14th of February :— 


DEBTOR. F. c. CREDITOR. F. Cc. 
Capital of the Bank 91,250,000 0 | Cash in hand 94,689,695 63 
Reserve of the Bank 12,980,759 14 | Cash in the branch banks 119,587,230 0 
Reserve of the Bank in Commercial bills overdue 496,377 16 

landed property 4,000,000 0 | Do. discounted, but not due, 
Bank notes in circulation 531,265,100 0 of which 82,328,971f. 
Ditto of the branch banks 96,480,450 0 26c. were received from 
Bank notes to order 5,498,939 85 the branch banks 227,030,052 96 
Receipts payable at sight 4,242,272 0 | Ditto in the branch banks 212,764,882 0 
Treasury account-current, Advanced on- deposit of 
59,020,252 81 bullion ° 
dry accounts-current... 107,067,115 85 Do. by the branch banks 1,811,600 0 
Do. with the branch banks 25,875,656 0 * S ewe public secu- 
Dividends payable 12,282,611 25 60,577,736 10 
Discounts and cere in- Do. ov the branch banks 6,532,800 0 
terests- 5,622,675 66 | Do. on railway securities 33,279,200 0 
20,661 95 | Do. by the branch banks 10,786,900 0 
Do. to the State in we 60,000,000 0 
1,738,783 2-| DiscountofTreasury Bonds 40,000,000 0 
16,121 57 | Government stock reserved 12,980,750 14 
1,518,622 29 | Ditto disposable 52,188,783 88 
Hotel & furniture of theBk. 4,000,000 0 
Landed y of the 
branch «-- 65,064,731 0 
Expenses of the Bank sal 438,070 98 
‘| Premium on the purchases 
of gold and sil 
Sundries 


F. 947,829,962 39 F. 947,829,962 39 


Certified by the Governor of the Bank of France, D’Arcout, 
 F 
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INDIAN BANKING. 


Ir appears that the Bank of Bengal has made a great step in advance of 
the absurd exclusiveness which has hitherto marked the career of that 
establishment, and its kindred institutions at Madras and Bombay. The 
Bank Charter Act (No. VI. of 1839), which heretofore has shut out from the 
bank much profitable business, has been virtually set aside by a more recent 
act (No. XNVIL of 1855) of the Legislative Council of India, which enables 
the bank to transact agency business—a thing it could not before do. The 
Court of Directors having determined to abolish the Government agency 
(which was the offspring of critical and perilous commercial times, when 
the servants of the East India Company were severe losers by the repeated 
failures of old-established houses), the Bank of Bengal proposes to take up 
such portion of that business as it — be able to obtain, and which (look- 
ing at the security offered by the bank’s connection with Government), we 
doubt not, will be a considerable share. It is a wise resolve, and may be 
considered as the beginning only of the end, for, doubtless, the time is not 
far distant when the Bengal Treasury will merge into a mere office of 
account, and all the payments made by the Government will have to pass 
through the Bank of Bengal, as is the case with the Bank of England. 
Advices from Calcutta do not lead us to expect any marked improvement in 
the money market there for some time tocome. A tightness had commenced 
with the opening of the unfortunate “public works loan,” and had been 
increased we the headlong speculations in that stock. The pressure has 
continued ever since, and, notwithstanding the arrival of large quantities 
of silver, it was not expected that any material relief could be afforded, or 
that the bank rates could be reduced, before March next. The cold season 
is the busy season in India, and the period when money is most required for 
commercial purposes, and for shipment to the new settlements on the coast. 
The state of the English money market will complicate things much more, and, 
as the Bank of England has found it necessary to use extra caution in dis- 
counting the immense quantity of paper which is thrown into it, in the shape 
of bills drawn: by the local banks in India, it will not surprise us if a reaction 
occur which may prove injurious to some of the establishments in that country. 
At the time the mail left, the Bank of Bengal was earning upwards of 22 
per cent. per annum on stock, and holders of the scrip were looking forward 
to the declaration of a favourable dividend. We are opposed, however, to the 
— of distributing the whole of a bank’s profits, and would recommend 

e accumulation of a large reserve fund, so that the bank may be able, 
every half-year, to declare an average dividend, and not go to the extremes, 
which we believe it has sometimes done, of 17 and 4} per cent. With a 
large reserve fund, the bank would be in a position to meet a monetary 
crisis, and still to stand well with its proprietary body. The directors must 
not always expect the profitable run of business and the high rates which 
have latterly ruled, and which have enabled them to make so gratifying a 
show; and it will be prudent in them to lay up while they can do so, and 
thereby earn for themselves the character of a discriminating body. A 
large proportion of the proprietors are residents in England, who look to 
their dividends as their sole support. It would be more satisfactory to 
them, we should imagine, to be certain of an average dividend of 8 per 
cent., than for one half-year to be tantalized with 17, 12, or 10, and the 
succeeding half-year to find that the distribution proposed was below the 
minimum rate of interest on the Government loans. 
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Mr. LOWE’S PARTNERSHIP AND JOINT-STOCK 
COMPANIES BILLS. 
Tue very brief period during which Mr. Robert Lowe has filled 
the vice-presidential chair of a department which is one of the 
most important and onerous in the Government, has been sufficient 
to place him before the public as the most thoroughly practical 
trade minister the country has for many years seen. ‘The two 
measures submitted by him to Parliament, on the second night 
of the present session, evince a boldness and comprehensiveness of 
conception, combined with a mastery of detail, which, whether 
successful or not, must place their author in the first rank of 
departmental statesmen, and promise the most valuable results 
to the commercial and trading communities from his future ser- 
vices. _There are few men in Parliament, and, probably, no 
other man in the Government, who would have had the temerity, 
as some would call it, to stand forward, immediately on taking 
office, and declare that all the legislation which had taken place 
for a century past on the subject of trade, was erroneous in 
principle, and injurious in its consequences, and endeavour, 
practically, to carry out that opinion, by asking the assent of 
Parliament to a code of mercantile law abrogating that legisla- 
tion, striking off all protective fetters, and proclaiming the great 
principle of mercantile freedom in our internal trade, as we have 
already proclaimed it in regard to our external trade. 
. "That the Vice-President of the Board of Trade will experience 
some opposition in the attempt to carry out an experiment so 
vast must be expected. The same spirit which resisted for so 
many years the abolition of the Corn Laws, and the removal of 
those commercial restrictions, which impeded, instead. of pro- 
tecting, our foreign commerce, is still latent, both in and out-of 
Parliament. . To’some extent it was exhibited in the brief: dis- 
cussion which took place upon the second reading of Mr. Lowe’s 
bills, when the. House .of Commons, without a division, recog- 
nised. the principle they assert.. Generally speaking; the objec- 
tions were, confined to .matters of detail ;. but.there .were not 
wanting,. amongst those who. criticised particular. provisions, 
which may be capable of amendments, some members who, .at 
at. least, “indicated doubt,” as to.the whale scope and objects 
of the measures. 

Freedom from interference or restriction having been, how- 
ever, affirmed by that branch of the Legislature which may be 
said to be more particularly the representatives and guardians of 
trade, as that which is henceforth to regulate all combinations of 
capital for trading purposes, it may be well to examine, gene- 
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rally, the enactments by means of which that principle is to be 
made practically available, and the character and extent of the 
changes in the existing law which will be effected by them. In 
the first place, they propose the entire abrogation of the doctrine 
of unlimited liability, as a main principle of the law of partner- 
ship, and the admission of partnership capital in trading firms, 
either in the shape of money or labour, without the imposition 
of any risk or liability beyond the amounts advanced. Secondly, 
they contemplate the removal of those almost innumerable 
restrictions which the laws relating to joint-stock companies 
have interposed to prevent, the free formation, by persons of 
slender means, of trading associations, which may be carried out 
by a comparatively small aggregate of capital. The bill by 
which the first of these very important changes is to be wrought, 
is, as compared with Parliamentary documents generally, quite 
a curiosity. Preamble, enacting clauses, and interpretation 
clause, are all comprised in the following few lines :— 


Whereas it is expedient to amend the law relating to partnership: 
Be it therefore enacted by the Queen’s most Excellent Majesty, My and with 
the advice and consent of the Lords Spiritual and Temporal, and Commons, 
in this present Parliament assembled, and by the authority of the same, as 


follows :— 

I. The advance of capital or money to be used in any trade or under- 
taking, not being the trade of a banker, upon a contract with the person 
carrying on such trade or undertaking, that the person making such 
advance shall receive a share of the profits, or shall bear a share of the loss 
of the trade or undertaking, shall not, of itself, render the person making 
such advance liable to third parties, as a partner in such trade or under- 
taking. 

IL No contract for the remuneration of a servant or agent of any per- 
son engaged in any trade or undertaking, by a share of the profits of such 
trade or undertaking shall, of itself, render such servant or agent respon- 


sible as a partner therein. 
III. In the construction of this act the word ‘“ person” shall include a 


partnership, firm, a joint-stock company, and a corporation, 


If this were adopted as a model for all other acts of Parlia- 
ment, the business of interpreting the law by the courts would 
be reduced to nothing, and a rather extensive source of profit 
to the legal profession would be well-nigh annihilated. It is 
scarcely, therefore, to be hoped that in a House of Commons 
containing so large an infusion of legal talent as that which now 
exists, a measure so brief and so simple—so easily read and so 
difficult to be misunderstood—will be allowed to pass without an 
effort to complicate it with unmeaning technicalities and ver- 
biage, in order to obscure the plain and obvious meaning, and 
afford opportunity hereafter for forensic disputation and profit. 
But whether the professors of the law, who are in such force in 
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Parliament, succeed in this object or not, there can be no question 
that the principle of the bill, as it has been carried on the second 
reading, effects a complete revolution in the present law of part- 
nership; and the point for consideration is, whether the change 
is calculated to weaken and destroy commercial credit, as 
Mr. T. Baring, Mr. Muntz, and Mr. Glyn—authorities whose 
personal experience in trading and mercantile affairs entitle 
their opinions to weight—or to strengthen and uphold it, as 
Mr. Lowe, Mr. Cardwell, Mr. Moffat, and gentlemen who bring 
careful study and inquiry, combined with practical and personal 
knowledge, to bear upon the question, contend it will. But 
upon such a question it is not unreasonable to find contrary 
opinions held amongst political economists equally well versed in 
the science, or between practical commercial men of equally 
extensive experience and sound views. 

Indubitably, the purpose with which the principle of unlimited 
liability was engrafted upon our law of partnership was that, by 
affording an additional security for solvency, the basis of credit 
might be expanded, and trade receive an additional impetus and 
encouragement. That it has had that effect, few even amongst 
the most eager advocates of the proposed change will be disposed 
todeny. But whether those safeguards and precautions, which 
are absolutely essential in a country where trade is in its infancy, 
are equally applicable when the mercantile power has become 
strong and adult is another question. Mr. Lowe tells us that 
the great defect of the existing law is not so much the want of 
limited liability strictly so called—that is, a power in the partner 
known to the creditor, that, in contracting with him, his the 
partner’s liability is limited to a certain amount—as that a 
dormant partner in a firm, who possesses no managerial control, 
is made liable not only to the extent of the capital he has 
embarked, but to the extent of his entire property, upon the 
faith or reputation of which the firm never obtained and the 
creditors never gave credit. 

Practically in trade, the rule is to award credit in proportion to 
the apparent means of the concern as represented by its floating 
capital, whether composed of the contributions of the active or 
dormant members. ‘The means of the active members, who are 
known to the world, may, without difficulty, be ascertained ; 
those of the sleeping partners, who aup generally kept entirely 
in the background, cannot be discov unless bankruptcy or 
insolvency arises, because their very existence as partners is 
unknown. Under these circumstances, it seems reasonable 
enough to confine the liability of these latter to the extent of 
the. capital they cmbark, which is the whole basis of credit 
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they furnish; and it is difficult to conceive how the establish- 
ment of such a limit can in any way detract from the aggregate 
amount of credit capital afloat, or, as Mr. T. Baring says, de- 
stroy commercial security. The argument of Mr. Baring, and 
others who have taken objections to the measure, appears to be 
founded upon the misconception that the bill limits the liability 
of the acting and managing partners in the same way as it does 
thatof persons who are merely in the position of bankersto the firm, 
lending their surplus capital to it, but at a rate of interest fluc- 
tuating with the rate of profits made, instead of at a certain and 
fixed annual percentage. But it is said these persons may with- 
draw their capital at any moment, and having, by their advances, 
given a fictitious stamp of stability to men of straw, leave them 
to prey upon those creditors who have trusted them upon the 
faith of their apparent means, which those advances supplied. In 
the first place, it is not very likely that capitalists will place 
their money in the hands of others, for the mere pleasure of 
cheating the commercial community, and adding to the list of 
bankrupts and insolvents, any more than that they will embark 
it in buying ships, and bormg holes in their bottoms, for the 
mere purpose of destroying lives, or in perpetrating any 
other species of crime or immorality, merely for the gratifica- 
tion of a depraved mental appetite for mischief and wrong. The 
object with which men embark their money as sleeping partners 
in trading partnerships is precisely the same as that which in- 
duces'them to speculate in railway, bank, and ordinary joint- 
stock shares, viz., that they may derive a higher rate of interest 
than’ the funds, -or other less profitable because more secure in- 
vestments. ‘They will under this new bill invest their money 
only in ‘such partnerships as they think have a reasonable chance 
of returning a profit, and should profit fail and they withdraw, 
the moré circumscribed foundation of credit upon which the 
business of the firm is continued will speedily become known. 
But if there is anything in this objection, it applies as much to 
the existing as to the proposed law. It is not to be supposéd that 
in a partnership fostered under the provisions of Mr.’ Lowe's 
bill, the sleeping partner ‘would’ wait until the’ firm was hope- 
lessly insolvent before he took out his capital.’ The probability 
is that he would withdraw as soon as he found the rate of profit 
falling below what he considered a reasonable return for his 
money; and if he did not, if he allowed the whole of the money 
advanced to remain until it was absorbed by debts, it surely could 
not then be said that his capital, so exhausted and lost, was the 
means of still upholding the credit of the firm; his —— 
as the moneyed man ‘being all the while, be it remembered, 
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concealed. Those who put forward this objection, also seem to 
forget that Mr. Lowe’s bill will give no power in this direction 
which may not, with quite as much facility, be exercised under 
the law as it stands. It is perfectly competent now for any 
capitalist to place men of straw in the position of principals in a 
trading partnership—he himself furnishing the capital necessary 
to float the concern and give it the appearance of pecuniary 
independence-—-but remaining in the back ground and withdraw- 
ing his money. as soon as the firm is upon its legs, in'so far.as the 
command of credit is concerned, All he has to do.is to take 
care to retire from the partnership, give public notice in:the 
Gazette of the dissolution of. his connection with it, before 
insolvency sets in, and to see that all debts and liabilities are 
discharged up to the date of his secession. Nothing short of a 
continuous liability, extending over a certain number of years, 
making a man liable for debts contracted after the severance of 
his connection with the partnership, which would be unreasonable 
and unjust, would prevent this; and under such a liability, if 
it were ever established, trading partnerships could not exist, for 
no man in his senses would enter into them. Nevertheless, it 
may be worth while to consider, when the partnership bill is in 
committee, whether it would not be wise to introduce a clause 
requiring that the notice in the Gazette of the secession of a 
partner from any trading firm should be accompanied by a 
declaration of the amount of capital withdrawn. This would 
afford every security which can fairly be demanded, and is the 
only alteration which the bill needs to’make it one of the most 
valuable booas which modern legislation has extended to the 
mercantile world. 

It will be observed that banking firms are not included in the 
operation of Mr. Lowe’s partnership bill, not because the 

ice-President of the Board of Trade considers they ought to be 
excluded, but simply that he desires to avoid complicating and 
endangering his measure by mixing up with it any question of 
banking or currency. In this determination Mr. Lowe has 
exercised a wise discretion, for though in the abstract banking 
may rest upon the same principles as ordinary trade, practically 
it possesses peculiarities of its own which may to some extent 
justify legislative interference for the protection of the public. 
Bankers receive and deal with other people’s money for their own 
profit, and at their own risk. They have too, within certain 
restrictions, the right of issuing a paper currency, negotiable by 
passing from hand to hand. These are advantages peculiar to 
the banking trade, and rendering the demand for efficient 
securities against insolvency and fraud not only. justifiable, but 
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imperative. Again, the necessity for an alteration of the law as 
to the limit of liability, does not operate in this as in other 
industrial callings. To carry on banking business with profit 
and. safety, there must be a large capital employed, and the 
public have a right to be satisfied that capital sufficient and 
really applicable to meet the liabilities of the firm is in existence 
and forthcoming when required. It might be further suggested 
that as the law now stands ample facilities exist for the establish- 
ment of banks on the joint-stock principle, with limited liability. 

The other measure, the Joint Stock Companies Bill, though 
of a Jess sweeping character, as involving the annihilation of a 
long recognised principle of mercantile law, proposes a serious 
innovation upon the course of legislation which Parliament has 
for some years past pursued. It enacts no new principle, but is 
rather a return to first principles and natural mghts, and is in 
effect a statutory declaration of the utter failure of every attempt 
Parliament has made to afford protection to the public against 
fraudulent combinations for promoting wild and visionary spe- 
culation. The introduction of such a bill speaks well for the 
growing common sense of our legislators, and should it pass we 
may hope to see the day when parliamentary interference in the 
regulation of the details of our internal trade will be for ever 
abandoned as futile in its objects and intentions, and mis- 
chievous in its consequences. So long as there is unemployed 
capital in private hands, there will be greedy and needy specu- 
lators ever ready with bubble schemes to entice it from its hiding 
places. But the attempt to prevent such schemes by imposing 
irksome and inconvenient restrictions upon every joint-stock 
project propounded, whether bond fide or not, is calculated to 
encourage the evil it is desired to avert. The fraudulent com- 
pany finds no difficulty in complying with all the requirements 
of the Board of Trade as to provisional registration, subscription 
of capital, and so forth; and the less so, insomuch as the projec- 
tors are for the most part men with nothing to lose, while the 
natural vigilance of the public, which, under other circum- 
stances, would protect them against the cheat, is lulled into a 
false security by the protection which it is supposed Parliament 
has provided. But, as Mr. Lowe states, all these enactments 
have been passed when Parliament has been in a state of excite- 
ment, arising from the bursting of some great bubble mania, by 
walled the public of this country have from time to time been 

All the cumbrous machinery for provisional registration, com- 
plete registration, regulations for internal government, and the 
other clumsy contrivances provided by the Joint Stock Registra- 
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tion Acts for doing that which no legislation can ever do; the 
Winding-up Acts, and the Limited Liability Act of last year, 
which was a sort of stepping stone to the more complete mea- 
sure of this, are all swept from the statute book by the new bill, 
Henceforth, supposing it to obtain the parliamentary sanction, 
any number of persons beyond six may form themselves into a 
trading association, with all the privileges of an incorporated 
partnership, on complying with certain simple conditions laid 
down in the act itself, and which are essential for the safety of 
the shareholders, and those with whom they may be engaged in 
business transactions. The-act contains both a compulsory and 
& permissive principle—compulsory in reference to partnerships 
of more than twenty members—permissive as to associations of 
not more than six. These latter may become incorporated as 
companies, or carry on their business as private partnerships, as 
they please. Banking and assurance associations are excluded 
from the operation of the act altogether in this case also, to 
meet certain prejudices which might endanger the bill, and not 
because the Vice-President of the Board of Trade considers there 
is any sufficient reason for making those particular establishments 
an exception from the general law. The conditions to be ob- 
served by companies desiring or requiring to be incorporated, 
are briefly these: A memorandum of association is to be signed 
by at least seven shareholders, stating the name of the company, 
its objects, whether the liability is to be limited or unlimited, 
and the number and amount of the shares; and when this de- 
cument is filed by the registrar of companies, a certificate of 
registration is given, and the company is incorporated, with the 
privilege of sueing and being sued by their recognised officer. 
Every incorporated association will be governed by a code of 
rules provided in one of the schedules of the bill, unless they 
prefer to have special rules of their own, in which case the ap- 
proval of the Board of Trade must be obtained, and some addi- 
tional expense incurred. A register of the shareholders of each 
company is to be kept, which is to be accessible to the public, and 
to be conclusive evidence as to who are and who are not mem- 
bers of the co-partnership ; and an annual balance-sheet is to be 
prepared, and submitted to a general meeting of shareholders 
and afterwards filed with the registrar of companies. The faci- 
lities for winding up are exceedingly simple. Any incorporated 
company may be wound up if two-thirds of the shareholders de- 
mand it, if it has not transacted business for more than a year, 
if the number of shareholders be reduced below seven, or if 
unable to pay its debts, which is to be inferred when a judgment 
against it remains unsatisfied, or when a debt of £50 remains 
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undischarged for three weeks after notice. There is also a power 
given for winding up voluntarily on the expiration of any period 
fixed for the duration of the association, on the accomplishment 
of any special event for which it might have been established, 
or upon a resolution passed at a special general meeting of the 
shareholders. But, in either case, the hability of the share- 
holder who may have retired within three years in unlimited, 
and within one year in limited companies continues co-ordi- 
nately with his transferree in the one case for debts, and in the 
other for calls'unpaid up to the nominal amount of the shares 
held. One-fifth of the shareholders may at any time, at their 
own expense, have the affairs of the company examined by the 
Board of Trade Inspector, whose report however is not neces- 
sarily to be made public. . The act does not propose to interfere 
with existing companies, but enables them to bring themselves 
under its provisions by a resolution of three-fourths of the pro- 
prietors. ' ; ¢ 

Such are the general provisions’ of'a bill which:embraces the 
three great requisites, consolidation, amendment, and codifica- 
tion; and which, taken in conjunction with the partnership bill, 
will form a valuable mercantile code, calculated to promote our 
internal trade, encourage manufacturing industry, and multiply 
almost ad infinitum the wealth and resources of the nation. 


During the existence of a war it rarely happens that much pro- 
gress is made in the practical business of legislation; but if Mr. 
Lowe succeed in carrying these measures, the war session of 
1856 will be the most memorable for legislative results since 
that which accomplished the repeal of the corn laws. 


OPERATIONS OF THE BANK OF FRANCE. 


Tse annual general meeting of the shareholders of the Bank of France 
took place on the 31st of January, when the report of the proceedings of the 
establishment for 1855 was laid before them. It begins by explaining the 
difficulties which the bank had had to contend with during the last year, 
and particularly in the last six months of it. The expenses of the war in 
the East, and the coincidence of an insufficient harvest, had necessarily led 
to large exports of bullion. It was necessary to procure corn from abroad 
at a very high price, and furnish gold for the pay of the army. The bank 
had co-operated in these payments, by which a very sensible reduction in its 
metallic reserve took place, while at the same time the facilities granted by 
the bank to meet the increasing demand of commerce and manufactures, 
contributed to the same result. In order to contend against this accumu- 
lation of untoward circumstances, the bank had recourse to two kinds of 
measures. It procured, at considerable expense, from different countries of 
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Europe, from two to three hundred millions of the precious metals, and put 
in practice some restrictions which it had on previous occasions adopted with 
success. These restrictions did not prevent the bank from extending its 
discounts more than ever, and it constantly furnished the Tre with all 
the cash it asked for. The report then goes on with a recapitulation of the 
different operations of the principal establishment and of the. branch banks. 
It states that during the last three years the mass of operations had acquired 
unusual development. In 1853 the total amount of its transactions was 
3,964,000,000f.; ‘in 1854, 3,888,000,000f.; -and ‘in 1855, 4,863,000;000F. ; 
this last being an increase over the p vious year of nearly a milliard. The 
discounts of commercial bills, which- constitutes the principal operation of 
the bank and the branch establishments, amounted in 1854 to 2,944,000,000f., 
and in 1855 to 3,762,000,000f., being an increase-in favour of the latter’ of 
818,000,000f. ‘These’ operations were most extensive in the last six months 
of' 1855. In July they reached the ‘sum of. 383,000,000f.; and- in the four 
following months they varied from 341,000,000f. to 354,000,000f.; and. in 
December, to 513,000,000f. ott 

The restrictive measures alluded to in the commencement of the report 
began in October. The rate of discount was raised from 4 per cent to 5 
per cent., and afterwards to 6 per cent., and the date of bills admissible 
was reduced from 90 to 75 days, the advances on railway and other 
securities were also temporarily restricted, but, as the time approached for 
the last loan, these advances were considerably increased, and the bank 
afforded every facility in order to assist those persons who wished to sub- 
scribe for it. After the close of the subscriptions these advances amounted 
to 185,000,000f. ; but as this sum was too large to remain ae. the 
bank succeeded by degrees in ee it; and, between the Ist August 
and 31st of January, the amount was brought down from 185,000,000f. to 
93,000,000f. With regard to the transactions of the bank with the Trea- 
sury, the report states that on the Ist July last the Treasury repaid to the 
bank a third instalment of 5,000,000f., so that its debt of 75,000,000f., is now 
reduced to 60,000,000f. Since that period the bank advanced to the state 
40,000,000f. for three months on the transfer of treasury bonds, and that 
operation has been renewed twice. Onthe 29th March, 1855, the metallic re- 
serve of the bank and the branch establishments amounted to 451,000,000f. ; 
on the 11th July following it was 310,000,000f., and the bills in circulation 
was 670,000,000f. It was at that P gr that the bank began to get gold and 
silver from abroad, and at the end of the year those arrivals had reached 
the sum of 260,000,000f., the expenses attendant on which were as much 
as 3,920,000f. At the end of January the import of bullion amounted to 
298,000,000f. The amount of cash sent from the bank to the branch es- 
tablishments, and from one branch bank to the other was, during 1855, 
452,000,000f., the carriage amounting to more than 700,000f. The general 
movement of the bank in 1854 amounted to 25,090,000f., and in 1855 to 
30,359,000,000f., being an increase in 1855 of 5,269,000,000f. The 
amount of bills drawn by. the central bank on the branch establishments, 
and vice versd was, in 1854, 313,000,000f., and in 1855, 376,000,000f., 
being an increase in the a of 63,000,000f. The payments 
of the commercial bills discounted by the bank, have been, throughout 
the year, effected with great punctuality, although the sums were at 
times very great. On the 31st October, the bank had to receive in 
Paris a sum of 65,417,000f., divided into 54,692 bills; and in the branch 
banks the debtors have been equally exact. During 1855 the bank did not 
meet with any loss from bankruptcy, but, on the contrary, recovered the 
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sum of 342,000f. from former failures. With regard to branch banks, they 
are going on every year increasing in number and importance, and since 
the junction of the departmental int to the Bank of France, the united 
operations of the branch establishments have constantly exceeded those of 
the central establishment. In 1854, the whole of their operations together 
amounted to 2,161,000,000f., and in 1855 to 2,745,000,000f., being an 
increase in favour of the latter year of 584,000,000f. Lyons and Marseilles 
alone show an increase together of 201,000,000f. The expenses of the 
central bank, and the branch establishments, amounted, in 1854, to 
5,007,000f., and in 1855 to 9,813,000,000f., being an increase of 4,806,000f. 
It would not, however, be logical, says the report, to draw any comparison, 
as the former are only composed of ordinary expenses, and the latter extra- 
ordin: ones, induced by circumstances, and, moreover, the shareholders 
are well aware that they have been well compensated for these expenses, 
as they have for the first time received for the same year two dividends, 
amounting together to 200f. on 91,250f. shares, the profits during the year 
amounting to 18,250,319f. 


FAILURE OF MESSRS. J. SCOTT RUSSELL AND ©O. 


Tue suspension of Messrs. John Scott Russell and Co.,the firm at whose 
works at Millwall the great ship for the Eastern Steam Navigation Company 
is in course of construction, was announced on the 4th of February. Their 
liabilities are stated to amount to £130,000, and the value of their assets 
will depend much upon the success of arrangements in progress to prevent 


the abandonment of some of their eer contracts. Measures have already 


been taken which will secure the building of the Eastern steam-ship from 
being impeded, and it is said that if similar means can be adopted with 
regard to the completion of other vessels and works on hand, a compara- 
tively favourable result may be anticipated. The following circular was 
issued by the house, calling a meeting of their creditors, for the 12th 
February, by which time it was hoped the contemplated plans will have been 
matured :— 
** Millwall Works, Feb. 4. 

“ Srr,—It is with deep regret that we have to inform you of our inability 
to fulfil our engagements as they severally become due, and have, therefore, 
to solicit the favour of your attendance at a meeting, to be held on Tuesday, 
the 12th inst., at noon, punctually, at the Guildhall Coffee-house, King- 
street, Cheapside, to consider of and determine upon the most effectual and 
speedy mode of settlement; and we trust that the energies which will be 
exercised during the week will enable us to place before you a project for 
effecting the before-mentioned purposes, which will, under all circumstances, 
be considered satisfactory. 

“We are, sir, yours obediently, 
“J. Scorr Russeuzt & Co.” 


THE MEETING OF CREDITORS. 


A meeting of the creditors of Messrs. J. Scott Russell and Oo., of Mill- 
wall, who suspended on the 4th inst., was held on the 12th of February. 
Mr. 8. Beale in the chair, when the following statement was presented by 
Mr. J. E. Coleman :— 
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STATEMENT OF THE Arratrs oF JoHN Scott Russext anv Co., or Mituwatt, 
LIMEHOUSE, AND GREAT GEORGE-STREET, WESTMINSTER, Marine Stream 
Enorneers, &c., FEs. 4. 

LisBILiTIEs, 

To creditors on open balances and acceptances ... «-» £113,940 19 10 

To creditors holding securit soe eee £15,000 0 0 

To estimated value of security held -. 6,000 0 0 

— 9,000 0 0 


"£122,940 0 0 


ASSETS. 

By cash balance... we ev soe See eve £159 
By book debts considered good... oon) ene eo» 12,800 
By assets, consisting of materials, engines, &c., at works. 28,002 
Ditto, Mr. Russell’s interest in various ships nee «» 40,000 
Ditto, contracts for vessels and machinery now constructing 19,392 


£100,353 12 
By debts under £10 ... ° eee vee cee eee 118 0 


¢£100,235 11 1 


With reference to the cause of suspension, it was explained by Mr. J. 
Freshfield that Mr. Russell was originally in partnership with Mr. Robinson, 
but that in 1852 the latter retired, and Mr. Russell assumed the whole control 
of the business. Being then supported by the late Mr. Geach, he considered 
himself justified in extending his operations, and, having taken the contract 
for building the large vessel for the Eastern Steam Navigation Company, 
he believed he was proceeding ype rer & A fire, however, occurred on 
the premises at Millwall in 1853, which destroyed a considerable amount of 

roperty, and impeded the works; but, although a consultation was then 
ie with eee to the position of the firm, Mr. Geach appeared 
satisfied that Mr. Russell was justified in continuing operations. The 
capital being principally borrowed, and the premises heavily mortgaged, 
the Government contracts and other works, though profitable, required 
extended means; but, owing to the altered state of the money-market, it 
was impossible to provide sufficient to meet current engagements, and, under 
these circumstances, Mr. Russell thought it prudent to suspend, and place 
his affairs in the hands of his creditors. It was believed that if an arrange- 
ment could be made for carrying on the Government contracts, and some of 
the other works, the mortgagees would allow the use of the premises; and 
the creditors, by adopting the mode of liquidating under inspection, could 
thus avail themselves of advantages which would probably lead to an 
increased dividend, and prevent the sacrifice which otherwise must ensue. 
According to the statement of accounts, which had been carefully examined, 





'* The Eastern Steam ye sys Company, reserve their right of any claim 
which they may establish on the estate for breach of contract, in case a satisfac- 
"7 By bares in che Eastern Steam Navigation On 

+ in the rn Steam Navigation Com upon which calls have 
been paid, amounting to. £22,410. — 
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the ‘assets showed about 15s. in the pound, 10s. of which it was believed 
might be realised about June, leaving the balance = to contingencies, 
the result of which could not be safely estimated. Should the nécessary 
preliminaries with the mortgagees and the Eastern Steam Company be com- 

any be completed, the maintenance of the establishment would prove more 
feneficial to the whole of the parties interested than any other course. Mr. 
Coleman confirmed the statément of Mr. Freshfield,.in relation to a payment 
of 10s. at the period mentioned, and expressed an opinion that the Govern- 
ment contracts and some of the other works in hand can be steadily 
proceeded with. In answer to questions, it was mentioned that it is not 

roposed to continue the construction of the leviathan vessel of the Eastern 
Receen Company, the contract passing to the management of the directors. 
Up to the present time no loss had been sustained in connection with that 
steamer; but, if the work were continued, it would, no doubt, exhibit an 
unfavourable result. Looking at the whole of the property, although it 
now showed this deficiency, Mr. Russell had not apparently formed too 
sanguine an estimate of his position, since it was necessary to make allow- 

ance for the difference between the value of buildings, machinery, &c., 
when taken’ at cost price, and the amount likely to be obtained for them 
when brought into the public market. After some discussion, a series of 
resolutions, embodying the opinions of the meeting, were carried. Some 
of the creditors recommended that the entire management should be left to 
Mr. Scott Russell, but Mr. Freshfield said that, however encouraging such a 
compliment might appear, it would be necessary for the general interests of 
the creditors to follow out the scheme as presented. Annexed are the 
resolutions :— 

“ At a meeting of the creditors of Messrs. John Scott Russell and Co., 
at the Guildhall Coffee House, on Tuesday. the 12th day of February, 1856, 
—Mr. Samuel Beale in the chair,—Mr. Coleman, the accountant, produced 
and read to the meeting a statement of the liabilities and assets. — 

“Tt was proposed and seconded, and resolved nnanimously— 

_ “1, That it is the opinion of the meeting that the affairs of the house 
should be liquidated under inspectorship, and that the following gentlemen 
be the inspectors:—Mr. Samuel Beale, Mr. Thomas D. Grissell, and Mr. 
John Jones. <4 

. “2. That. the i tors be authorised to enter into arrangements for 
completing the pending contracts and works on hand, and to employ the 
funds of the estate for the purpose, and to pledge the stock and assets of 
the estate, if necessary, to raise money for the purpose, but not so as to 
subject the creditors individually to liability; also to make arrangement 
with the on for the use of the premises and plant, and to employ 
Mr. Russell, if they shall think fit, in these matters. 

“3, That a proper deed of inspectorship be prepared under the approval 
of the inspectors, and be executed by or on behalf of each creditor as soon 
as prepared, of which due notice shail be given. 

“4, That such deed shall contain covenants by Mr. Russell to devote his 
whole time and attention, under the direction of the inspectors, for so long 
as shall be necessary to complete the works and contracts in hand, to liqui- 
date the affairs of the house according to the rules of administration ‘adopted 
in bankruptcy, as if bankruptcy had taken place this day; and covenants 
by, the creditors not to sue, which shall operate as a release upon the in- 

rs certifying that the liquidation has proceeded sufficiently, and upon 

. Russell executing an assignment of any remaining assets to trustees 
for distribution among the sstliiees 

“5, That such deed shall be a deed of arrangement'within the meaning 
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of the 224th section of the Bankrupt Law Consolidation Act, and the 228th 
section shall be applicable thereto. 
“6, That the inspectors shall have power to make Mr. Russell such 
allowance as they may think fit for his services. 
“§. BEALE, Chairman.” 








THE FUNDS IN 18355. 


English Consols, Three per Cent.; French Rentes, Three per Cent.; Prussian 
Schuldscheine, Three-and- half : Cent.; Russian Obligations, Four per 
Cent.; Austrian Silver Metallic, eo Cent. Drawn from the Exchange 
Tables, as they ——. appeared at London, Paris, Frankfort, Ham- 
burgh, and Amsterdam. By Dr. Michelson. 


The English Three per Cents. reached their highest point in March, at. 934 
lowest - July ,, . 86} 
And the mean rate for the whole year, at oe eee $904 


The French Three per Cents. reached = highest point in Apa at.. 
od owest +” 


And the mean 


The Prussian Three-and-half per Cents. reached the highest in aon at 81 
” » lowest ,, Jan. ,,. 
Mean ese eee cee <oo eee eee coe 86 
The Russian Four per Cents., highest in August ie Ses ee 6793 
ta lowest ,, October see od oo 63% 
Mean oes coe eee eee ese eos coe 763 


The Austrian Five per Cents., highest in April, at : 
ai a ‘“ May - po ie ww. «74 
Mean eee eee «- 676 
The difference meee the he highest ‘al hou vie -consequentiy— 
English ... 7 
French ... 22.5" * 
Prussian ... 
Russian ... 
Austrian .. 


According to Que mean prices— 
English Three per Cents. paid... bee --» 3°31 per cent. 
French Ditto ove oe 4°47 
Prussian Three-and- half per. Genta, ery cee 4°07 
Russian Four per Cen’ eee woe §=5°24 
Austrian Five per Cents. ove eee oo» 6°60 
The mean price in 1854 was— 
English Three per Cents. +. 91 giving a rate of... 3°30 per cent. 
French Ditto a coe 70 eos §=64°30 e 
Prussian Three-and-half per Cents... 86 ee 4°07 
Russian Four per Cents. ... ve 77 «-- 5°20 
Austrian Five per Cents. ... «. §=80 wee 625 


” 
” 
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We thus find that, with the exception of Prussia, all States have paid a 
higher rate of discount for their paper money in 1855 than in 1844, and that 
the public credit has suffered in the money markets— 


England by ... see eee ove eee oe 

France ,, «.. wae ian ie Les aoe. OE 

Russia ,, «. ‘ae ‘am a ‘is eae 

Austria ,, «.. o a ai ane a on 

As regards Russia, we must observe that the Five per Cent. Loan of fifty 

millions silver roubles, negotiated by Hope in Amsterdam, in November last, 
at 81, gives an effective rate of 6°16 per cent., or full 1 per cent. lower in 
public confidence. 


Banking and Commercial Law. 





THE LAW RELATING TO STOLEN BANK-NOTES. 


We have frequently had occasion to direct the attention of our 
readers to this subject, and we believe that we have always 
stated the law correctly. It has been further illustrated by the 
late actions which have been brought against the Bank of England 
by the holders of the bank-notes which were stolen from Messrs. 
Brown, Shipley, and Co. 

The last case which has come before the Courts is that of 
Raphael v. The Bank of England, reported 25, Law Journal, 
Common Pleas, 33. 

The early law coincides with the present law, which is, that 
there must be fraud in the holder to deprive him of his right to 
recover. The law which regulated the question in the inter- 
mediate period was different, and the holder could not recover, 
if guilty of carelessness. 

Chief Justice Jervis calls this “the medizval law.” It seems 
now clearly established that all the holder has to prove is, that 
he Lami paid full value for the note, and did not know it to be 
stolen. 





Legal Miscellanp. 


RAPHAEL V. THE BANK OF ENGLAND, 
Court of Common Pleas, Westminster, Nov. 5.—(Sittings in Banco, 
Michaelmas Term), 


Tats was an action tried by the Lord Chief Justice at the last sittings i 
London, when a verdict was found for the plaintiffa,—Damages, £500. 
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Mr. Bovill now moved for a rule to show cause why there should not be 
a new trial, on the grounds of misdirection and that the verdict was against 
evidence. The action was brought by Messrs. Raphael and Oo. to recover 
from the defendants £500 on a Bank of England note, the payment of which 
had been stopped, and which they refused to pay. It appeared that in No- 
vember, 1852, a large sum of money in bank notes, amounting to about 
£3,000, was stolen from Messrs. Brown, Shipley, and Co., of Live l, 
merchants, and immediately after the robbery notices were issued in both 
the French and English languages, describing the stolen notes, and distri- 
buted in every principal town in Europe; and it was proved that one of 
these notices had been left at Messrs. Raphael’s place of business in London, 
and also at the place of business of Messrs. Raphael and St. Paul in Paris, 
in April, 1853. In June, 1854, @ stranger presented himself at Mr. St. 
Paul’s place of business in Paris, and, after inquiring the rate of exchange. 
asked him to cash for him a £500 note. Mr. St. Paul said it was a largish 
note, and asked to see his passport, and requested him to endorse the note ; 
and, seeing that the signature corresponded, he gave full value for the note, 
less the exchange. This note he afterwards forwarded to the London house 
of the plaintiffs in the regular course of business. His lordship left it to 
the jury to say whether the notice had been served on Mr. St. Paul, and 
whether he had the means of knowing that the note had been stolen, to both 
of which ye they answered “Yes.” They also found that the plain- 
tiffs gave ull value for the note, and took it bond fide, without knowl at 


the time that it had been stolen. The learned counsel also moved, on the 
affidavits of several jurymen, that they did not concur in the finding of the 
verdict for the plaintiff on the answers given to these questions, and one 
juryman swore that he audibly expressed his dissent from the verdict. One 


of the jurymen swore that his opinion was that the conduct of Mr. St. Paul 
had not been such as to entitle him to recover the value of the note. 

The Lord Chief Justice.—That gentleman can scarcely consider what he 
is swearing. He says ‘‘I agree the plaintiff gave full value for the note, 
that he had notice it had been stolen, but that at the time he gave the money 
he did not recollect it, and yet he finds that he did not give the money bond 
fide.” If that is the gentleman’s finding he is not fit to be a juryman. 

Mr. Bovill.—These jurymen, not agreeing in the verdict being entered for 
the plaintiff on their answers to the questions left to them, went to the 
alderman of their ward, in Cheapside, to whom they communicated their 
dissatisfaction, and the result was a communication to the defendants’ 
attorney and the present affidavits. The learned counsel now submitted it 
was for the plaintiffs to satisfy the jury that they took the note bond fide, 
and here in the opinion of some of the jury were circumstances of suspicion 
at least. The note wasof large amount, of old date, presented by a stranger, 
and no reference made to the notice of stolen notes which had been served 
upon them, and which were filed in the office. Having the means of know- 
ing whether the note had been stolen, they ought to have taken care to 
ascertain the fact, and their not doing so was like one wilfully shutting his 
eyes to a fact which would vitiate the security. He referred to Roscoe on 
Bills. He submitted that the finding of the jury was defective, and thatthe 
verdict ought not to stand. 

Mr. Justice Cresswell, in giving judgment, said he was of opinion that 
there ought not to be any rule in this case. According to the existing law, 
a person taking a negotiable instrument in good faith for full value was held 
always to be entitled to recover upon it, and his title could not be affected 
by any infirmity of title of the party from whom he took it. Having the 
means of kn that it had been stolen, and not availing himselfof that 
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means, might be negligence, and formerly Lord Tenterden had been of 
opinion that negligence in such a case was an answer to an action on such 
negotiable instrument. But that doctrine had been long since overruled. 
The jury had found that this note had been taken without notice’ and bond 
Side. “ter. Bovill had brought before the Court the affidavits of some of the 
jurymen. He apprehended that a juryman could not, in any case, take an 
affidavit as to something passing in his own mind different from what 
in his hearing, and which he did not then and there in open Court object to. 
Now, this juryman did not say he did not hear the questions—he did hear 
them; or that he did not hear the answers—he did. It did not appear that 
he objected to the answers; but he said, “If he had supposed:a verdict 
would have been given for the plaintiffs on those answers, he would have dis- 
sented from that verdict.” If so, he would have acted contrary to law, 
and he was clearly saying he would not have done his duty. He was, 
therefore, of opinion, that there was no ground for any new trial, and that 
there ought to be no rule. 

Mr. Justice Crowder and Mr. Justice Willes were ofthe same opinion. 

Rule refused. 





Court of Exchequer, Monday, January 14. 
AIKIN V. SHORT. 
Mr. Know zs, with Mr. Field, conducted the case for the plaintiff; and 
Mr. M. Smith, with Mr. Gray, represented the defendant. 
This ‘was an action to recover the sum of £226 16s. 5d. for money had 


and received to the plaintiff’s use, under the cre | circumstances :—It 
appeared that the rece ‘is the registered public officer and manager of 
Stuckey’s Banking Company at Bristol, and that the defendant is the widow 
of the late Mr. Francis Short, who was an attorney in practice in the same 
city, The banking company had had many transactions with the firm of 
Messrs. John and Charles Oarter, who carry on an extensive business, in the 
progress of which the former received from one of the partners, John Carter, 
various acceptances of George Carter, amounting to between £3,000 and 
£4,000. One of these bills having arrived at maturity—it was for £1,500— 
was dishonoured, whereupon the bank took legal proceedings. The action was 
carried on, until, on the eve of the matter coming on for trial, a negotiation 
was entered into between the parties, which resulted in a conveyance being 
made to the bank of George Carter’s interest of one-eighth share of certain 
landed Property which he derived under the will of his brother, Edwin 
Carter. is will was dated the 12th of January, 1846; and, after pro- 
viding for an annuity of £400 a year to the testator’s mother, and certain 
charges. in the way of mor , the will went on to bequeath the residue 
Sally, share and share alike to the. testator’s eight brothers and sisters. 
The interest of George Carter was estimated at £4 ‘500. Among the charges 
upon the testator’s estate provided for, was a sum of £200 to the late Francis 
Short, to whom he had granted an equitable mortgage for that amount. 
Measures were taken by the bank for the sale of a portion of the estate, and 
the sale so effected realised between £21,000 and £22,000.° Out of-the assets 
thus obtained, the bank deducted the amount of George Carter’s accept- 
ances—namely, £3,450—which they held, and paid him the difference 
between that sum and the £4,000, the estimated value of the interest he 
took under his brother’s will. On the 17th of July, a demand was made on 
the bank on behalf of the defendant for the payment of the equitable mort- 

ge for £200 held by the late Francis Short. In the first instance, the 
bank suggested that the defendant should wait until the matters in respect 
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of George Oarter and the sale of the estate had been settled; but this pro- 
posal the lady declined to accede to, and, in consequence, the bank wes 
compelled to pay the money, amounting, with interest, to £226 16s, 5d, 
This payment was made about the 8th of August; but shortly after the 
bank received information that Edwin Carter had made a second will, pre- 
pared and attested by Francis Short, which bore tbe date of April 25, 1846, 
about four months later than the instrument under which they had made 
the arrangement with George Carter, and proceeded to the sale of the 
estate. By this second will, George Carter, instead of taking, as under the 
provisions of the first will, an undivided eighth share, became entitled only 
to a life interest of £100 a year, an interest which, if he attempted to assign, 
was at once to cease. Under this state of things, the bank felt that they 
were entitled, having taken the conveyance under an impression that George 
Carter was entitled to an eighth share of the estate, that share being valued 
at £4,000, to demand the repayment of the £226 16s. 5d. from Mrs. Short, 
upon the ground that they had paid the money without consideration. Re- 
payment, however, was refused ; hence the present action. 

. M. Smith, at the conclusion of the case for the plaintiff, submitted 
that there was no case to go to the jury. 

Mr. Baron Platt, however, held that the plaintiff, having paid the money 
under a state of mistaken facts, was entitled to recover. He should, there- 
fore, direct a verdict for the plaintiff, and give leave to the defendant to 
move the Court above. 

The jury thereupon returned a verdict for the plaintiff.—Damages, 
£226 16s. 5d. 





Court of Bankruptcy, Basinghall-street, Jan. 18.—(Before Mr. Comis- 
SIONER Evans.) 


IN RE STRAHAN, PAUL, AND BATES. 


A petition had been presented under this bankruptcy by the Rev. H. 
Snow (relative of Mr. Strahan), praying to be entitled, as trustee under the 
will of the late Mrs. Snow, to 500 Sambre and Meuse shares, which at the 
time of the begrs an were held by Mr. Strahan as co-trustee, and were 
deposited in the bank in a wrapper labelled with the names of the trustees, 
The property being in the order and disposition of the bankrupts, had 
been taken possession of by the assignees. The question was whether 
there had been such an appropriation as to render them the property of the 
assignees. 

There was a second petition by the same gentleman relating to 500 Namur 
Railway shares, which were said to have been appropriated & Mr. Strahan 
as security for £3,000 Bank Annuities, which had been bequeathed by the 
late Mr. Robert Snow, of Chesterfield-street, Pimlico, to his brothers, the 
Rey. H. Snow, and Mr. Strahan, in trust for the benefit of the testator’s son, 
Mr. H. Rogers Snow, who attained his majority in February last. ‘ 

His Honour, after hearing the arguments, reserved judgment in both 
cases, 

Mr. Hannan appeared for the assignees; Mr. Bagley for the petitioner. 


An adjourned examination meeting was held, February 12, when a further 
adjournment was ordered until the 11th of March. - 
_ His Honour presided during the day in his private room over an inquiry 
instituted by the assignees as to certain securities nent A Sir John Paul 


and Mr. Strahan, as trustees for Mrs. Oaptain Fitzge 
John Paul. 


VOL, XVI. 14 


, Sister of Sir_ 
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A dividend of 1s, 9d. is in course of payment under the joint estate, and 
a further dividend is expected to be paid in June next. A dividend of 94, 
in the pound is also payable under each of the separate estates of Strahan 
and Paul, and of 1d. in the pound under the separate estate of Bates. 





Court of Bankruptcy, Basinghall-street, Feb. 19. (Before Mr. Commissioner 
Evans.) 


EX PARTE DRAKE, IN RE STRAHAN AND C0O,—JUDGMENT, 


His Honour, in giving judgment, said,—It appears by the case referred 
to me that Captain Drake was a party to a promissory note. He was 
surety for Lloyd to the knowledge of the bankrupts. At the time of the 
bankruptcy, there was a sum of money due to Captain Drake exceeding the 
amount of the bill and interest. It was contended on behalf of Captain Drake 
that he ought to be allowed to deduct the amount of the bill and interest 
from the sum due to him. On his behalf a case of “‘ Ex parte Hipkins,” 
2 Glyn and Jameson, 94, was cited, and at first it appeared to me that this 
case had a considerable bearing on the question. In that case the peti- 
tioner was, in fact, the debtor and creditor; for the bill in question was 
an accommodation bill, accepted for the benefit of the petition; but in this 
case Lloyd is primarily liable, and if he pay the debt Captain Drake suffers 
no wrong. To raise any question, it would be, in my opinion, necessary 
to prove that Lloyd was unable to pay the whole or any part of the debt, 
There is no such evidence, and if there were, the case of “ Watts and 
Christie,” 11 Beavan, 546, cited on behalf of the assignees, decides that no 
set-off could be allowed. 





Court of Bankruptcy, Basinghall-street. (Before Mr. Commissioner Fant.) 
IN RE A. GIBSON. 


The bankrupt was an underwriter of Lloyds’ Coffee-house. This was an 
adjourned examination meeting. His accounts commenced in January, 
1854, when his capital was £6,774. He now owes to unsecured creditors 
£1,179, but a memorandum added to the list states that claims may here- 
after arise, the amount of which cannot yet be ascertained. The debtors 
to the estate are returned at £2,872, &c. ; asum of £2,528 is said to be due 
to the estate of his father (deceased); property in the French funds cost 
£3,400 ; profits, £2,381; losses, £1,096; expenses, £469. 

Mr. Linklater appeared for the assignees; Mr. Lawrence for creditors ; 
and Mr. Lloyd for the bankrupt. 

’ His Honour inquired what was likely to be realised from the sum stand- 
ing in the French funds. 

r. Cannan, the official assignee, said there was some difficulty about it. 
The bankrupt, it appeared, under some delusion, went over to Paris, and 
invested the money in the name of Thomas Harris; and the assignees an- 
ticipated some difficulty in satisfying the French courts that Anthony 
Gibson was really Thomas Harris. 


Mr. Lloyd said that there was property independent of that enough to 
vege. in the pound. 


e bankrupt passed his last examination, and has since received a first- 
class<certificate. 
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Court of Bankruptcy.—Birmingham, Jattuary 31st, 1856, 
THE LICHFIELD BANK.—IN RE WILLIAM GREENE. 


A meeting for the choice of assignees and for proof of debts took place 
to-day in this case. Mr. Knight appeared for the petitioning creditor; Mr. 
Reece for the Lichfield Conduit Oharity ; Mr. Brace for Mr. Hodson, Lich- 
field; Mr. Birch and Mr. Barnes for sundry creditors. Mr. Brace said he 
held in his hand proofs for £100,000, and he therefore nominated Mr. 
Richard Smith, of Dudley, mine-agent ; Mr. John Cooke, of Longdon, land- 
agent ; and Mr. John Smith, of Lichfield, trade assignees. Mr. Knight said 
there was no opposition; on which his Honour appointed the gentlemen 
proposed. Mr. Knight, on the part of Mr. Greene, resigned the weekly 
allowance of £8 granted by the Court, observing that the bankrupt did not 
require more to be paid to him out of the estate than his bare travelling 

msés. His Honour said the offer was creditable to Mr. Greene. The 
following is the closest approximation to the bankrupt’s state of accounts 
which Mr. Percival has been as yet able to present to the assignees :— 
Sundry creditors on citrrent account.........s00+. £74,500 0 0 
Ditto, on deposit account 91,500 0 0 
Secured 


Estimated value 51,000 0 0 
Surplus per contra....sscsecisseseeveee 7,317 7 11 


The assets were put down as consisting of— 


By sundry debtors .....cceccsseoseseeeesees doescesccoeces 30,600 
Cash in the Bank..........cccsecesceeseees beeebebieneibous 4,800 
Properties held by Bank............. pchasbanensebad esses 3,000 
Ditto held by R. Greene.......... secsvecsecsebesoveceses 11,000 
Ditto under J. Palmer’s estate 1,380 
Surplus on securities ........... sedécdccccssscoccesioooes 7,320 
Pelsall and Brownhill collieries.......... Ee yr 25,000 
Sundry debtors, ditto ....ccceccercccssecsereesees ehinwble 4,600 
Colliery stock at London and Birmingham, about 1,500 
Farm 8t0CK ccisssccssccscccssccssectecsnecsvcsecccscvsceses 1,400 


qoooococoocoo 
ooocoococo 





_ — 
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Reports of Joint-Stock Banks, 





THE LONDON AND COUNTY BANK. 


Tae annual meeting of this bank was held on the 7th Feb., Mr. John 
Sadleir, M.P., in the chair, when the following report was unanimously 


ted :— 
“Your directors havé the satisfaction of presenting to the proprietors their 
report for the half-year ending the 3ist December, 1855. - 

“Tt will, be found, on reference to the balance-sheet, signed by your audi- 
tors, that the net profits of the bank for the past half-year, after making 
due ision for bad and doubtful debts, amount to £34,005 8s. 10d., 
which, with £13,693 1s. 2d. brought forward from the half-year ending the 
30th June, and £5,275 10s, 4d., the balance of the reserve fund, in excess 
of £100,000, will leave a disposable sum of £52,974, Os. 4d. eer 

“Your directors recommend that a dividend of 5 per cent. for the half- 
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year, and a bonus of 5 per cent. (equal to a dividend of 15 per cent. on the 
year), both free from income-tax, upon the paid-up capital of the bank, be 
now declared ; this, if approved by the proprietors, will leave :the sum 
of £4,842 18s. 2d., of which the directors recommend that the sum of 
£4,234 18s. 9d. should be presented to the officers of the bank, being 10 
per cent. upon their salaries ; that the sum of £500 be placed to the credit 
of the “ Sadleir Provident Fund,” and the balance of £107 19s. 5d. be 
carried forward to the next account, After giving the subject the most 
mature consideration, your directors are of opinion that 20 per cent. upon 
the —< capital of the bank is sufficient for the reserve fund. On the 
adoption of this principle the amount will continue at £100,000. Your 
directors, in noticing the satisfactory manner in which the duties of the 
officers of the bank have been performed, feel assured it will meet the 
cordial assent of the proprietors to present them with 10 per cent. on the 
amount of the salaries received by them for the year ending the 31st day 
of December, 1855. Towards the close of 1855, branches were opened in the 
borough of Southwark, and in Oxford-street, of the prospects of which your 
directors have every reason to speak confidently.” 

The chairman, in moving its acceptance, stated, that the financial opera- 
tions of last year had at once placed them in a most satisfactory position, and 
raised their reserved fund to £100,000. It was to that combination they 
were now indebted for a dividend which, with the bonus, amounted to 15 
per cent. upon their capital. Their bank had gradually risenin public esti- 
mation, and their prosperity might be fairly attributed to the care and at- 
tention of their officers, and to the good sense of the shareholders, who had 
cordially supported the directors throughout times of difficulty and trouble. 
He looked upon the establishment of new banks as advantageous, by making 
the officers of the established banks more intent on maintaining and extend- 


ing their business. He trusted the shareholders would approve of the 
adding £500 to the provident fund of their institution, as he believed that it 
would hereafter be most important in providing or assisting the old officers 
of the company, should they from any cause ever require it. He denied 
that there was any intention of issuing new shares, as had been reported— 
nor would any additional capital be created unless they saw good es 


of extending their business, and not even then without first consulting the 
shareholders. He was happy to inform them that, since the accounts 
had been made up, the progress of the new branch banks recently opened 
in Southwark and Oxford-street had been most satisfactory. Since, also, 
they had been honoured with the Government account at Chatham, their 
business had much increased there. Woolwich would necessarily follow ; 
but he did not wish to say anything upon that subject, as he only desired 
to — of that which they had absolutely obtained. 

The Rev. Mr. Johnston seconded the adoption of the report, and ex- 
pressed his conviction that their prosperity was mainly to be attributed to 
the chairman, who had not only brought great abilities to: bear in the con- 
ducting of the bank, but had shown his confidence in their stren and 
position by taking up all the new shares refused by the shareholders, at ew 
when they were at a discount on the Stock Exchange. Moreover, he had 
not taken advantage of that circumstance to benefit himself; but, when 
the shares rose to a premium had, with the profit made by their sale, founded 
the provident fund, which was the pond and flower of the institution. 
The report was adopted, the dividend declared, the 10 per cérit. addition to 
the ealastes of the officials, and £500 to the provident fund voted, and a 
number of complimentary resolutions passed. 
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“ Balance-sheet of the London and County muaetnng Company, 31st Dec., 1855. 
ee soe ove “ --- £487,805 0 0- 
“ cee ees oes =v 105,275 10 
Customers’ balances, ke. ie .-» 4,443,359 8 
Net profit for the half-year, after payment of 
£30,501 13s. 3d. for interest to customers one 34,005 8 10 
Profit and loss — — forward from last 
account... eee oes 13,693 1 2 


rs 


£5,084,138: 9 1 


Cr.—By cash in hand and at call, Government and other 
securities, discounted bills, &e. ... -. £5,053,392 2 8 

Bank premises, freehold and leasehold, trade 
fixtures, &c. obs ae a ue. cee 30,746 6 5 


£5,084,1388 9 1 


Profit and Loss Account. 

Dr.—To half-year’s dividend at 10 per cent - annum ... £24,065 11 1 
Bonus at 5 percent. ... on pe + «tees «624,065 11 1 
Gratuities to officers ... — me sii «» 4,224 18 9 
Provident fund ... ai ani 500 0 0 

5 

4 


Balance carried forward ‘to the next account.. ss 107 19 
£52 974 0 


ry balance from last account ... _ ae «» £13,693 1 2 
et profit for the half-year... -» 34,005 8 10 
Balance of reserve fund in excess of £100, 000 «» 5,275 10 4 


£52,974 0 4 


The dividend, and the recommendations contained in the report, having 
been agreed to, the usual votes were passed. 

In returning thanks for the officers, Mr. Luard mentioned that the provi- 
dent fund now amounted to upwards of £17,000, between £7,000 and £8,000 
having been invested in shares of the company, which were now worth 
£13,000. The guarantee fund, to secure the bank from loss by defalcations, 
which was provided by. small sums on the salaries of the officials, also ex- 
ceeded £3,200, the claims (two only) upon it having been of ‘the most 
trivial nature. 

Subjoined are the particulars of the fund. 


Statement of the Receipts and Disbursements on Account of the “ Sadleir 
Provident Fund,” 1851 to 1855. 
RECEIPTS. 
Donation of John Sadleir, Esq., M.P. ... mn oti .-. £4,427 14 10 
£105 
150 


0 0 

<a ‘ait . os . 0 0 
“Qnd donation - y 70 0 0 
0 0 

0 


pr ous eve §2 1 
Carried forward £377 10 
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Brought forward 0£4,427 14 10 
F. J. Law, Bsq. ... ae oe 26s ve . 
W. R. Luard, Esq. at ses 
W. McKewan, Esq. ove ar cee 
R. P. Nichols, Esq. ees oo “ 
Captain Hammond 

Messrs. Blades, East and ‘Blades. 

The Misses Appleton... 

The Committee of Sadleir Testimonial. 
B. 0. A. Shepherd, Esq. .. sos 
Rev. J. Menet... ak 

Mrs, Menet ea 


wee ONaoa 
mmocouwmcocou 
cocooooooooo om 


Votes of General Meeting of perenne 
February 1854... 
Ditto 1855.. 
— 862 5 
Dividends on shares and interest ms Be «+ 1,696 16 
Balance... ve “os ose ose oe aa . 656 0 


Total cam bas ron ‘sh : ak £8,111 9 
——— 
Vote of Annual Meeting, February 1856 -- £500 0 0 
Dividend and bonus on 322 shares... .. 644 0 0 


DISBURSEMENTS. 


Purchase 186 London and County Bank shares at £24 ++ £4,464 0 
Allotment 69 ditto ditto at £23 10s.... 1,621 10 

Ditto 67 ditto ditto at £27 10s.... 1,842 10 
Vote to Mrs. L. Weir, widow of the late Mr. H. —_ two 

years at £50 ... coe -» 100 0 
Vote to the family of Mr. G. Burges ie me me i 30 0 
Interest on advances... vee peor shi ee 51 19 
Transfer stamp ... Ee aie A ae heel sae 1 10 


Total ne ia i ai ea sal -» £8,111 9 


January 1st, 1856. To balance Pere ee a 


Statement of the Receipts and Disbursements, on account of thg “ Officers’ 
Guarantee Fund,” 1852-5 


RECEIPTS. 
Premiums 1852-3 aid “ee ets said bas -» £868 6 


pa 1853-4 eee cee eve eee ees ee 724 10 


2 
3 
* 1854-5 eee eos eee ose see ° 798 17 2 
% 1855-6 eee eee eee eee eos ° 942 3 8 

8 


Interest on Account... eee oe oe vee . 204 4 
£3,538 1 11 
. —— 
Balapee vs, spe see. «i 3,630 T1 1 
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DISBURSEMENTS, 


T. B, W——'srobbery... .. . , £710 0 
Balance ... eee ° . 3,530 11 11 


£3,538 1 11 


Memorandum— 
T. B. W. was prosecuted and sentenced to eighteen 
months’ imprisonment. 


There will be a claim against the fund in respect of the 
robbery by D. A——, of a letter containing notes and 
cheques amounting to £3,253 18s. 6d., of which there 
has been received from the drawers of the cheques ... £2,538 10 1 
And there is further expected from the 
same source... oes vee -- £81 1 
Country notes... oes vee gee 20 0 
Bank ditto soe ees veo oo ° 400 0 
451 1 5 


2989 11 6 
Expected Loss, viz. :— 
Country notes 
Bank notes re 
Cheques on Strahan 
264 7 0 


£3,253 18 6 
A—— was | ra eee and sentenced to four years’ penal 
servitude. 





ROYAL BRITISH BANK. 


THE annual meeting of this bank was held at the West-end Branch, in the 
Strand, on the Ist February, Mr. Esdaile presiding; when the following 
report was carried unanimously :— 

“The directors beg to present herewith their balance-sheet for the past 
year, and to declare a dividend at the rate of 6 per cent. per annum, free of 
income-tax. The directors have the satisfaction to announce the completion 
of the second addition of £100,000 to the subscribed capital stock of the 

amounting now to £300,000, of which one-half has been paid up; 
and that the same has been certified by the Board of Trade, and duly 
notified in the Gazette. Considering the very lively competition, which, in 
the course of the past year, has arisen in banking in the metropolis, the 
directors deem it Fesirable that the capital of this bank be increased to 


double its present amount, and they therefore pespesp that 3,000 new shares 


be issued, in lots of 1,000 each, making the subscribed capital £600,000, and 
the paid-up £300,000. It has been determined to issue the first lot at a 
remium of £5 per share. For a considerable portion of these, applica- 
ions and deposits on account have been already received. There being a 
yacancy.in the trusteeship for the corporation under the charter, the di- 
iy have the satisfaction to announce the acceptance of the vacant office 


' y Six James Methegop, Bart,, M.P. The directors had hoped that ere now 
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the chief office of the bank would have been removed to their very commo- 
dious premises in Threadneedle Street, and that their new branch-at the 
corner of Chancery Lane, in Holborn, would have been opened for business. 
But the completion of the necessary alterations has been protracted by 
various causes, which the directors could not control. They are, however, 
assured by their architect, that both buildings will be ready for business by 
Lady-day. The dividend for the last half-year, and interest on the receipts 
fornew shares, will be payable on and after Monday, the 18th of February.” 


The Liabilities and Assets of the Corporation, 
LIABILITIES. 


To subscribed capital, £300,000—whereof one-half paidup £150,000 0 0 
Amount due by the bank for deposits on account of 
new shares, and for fixed periods—on drawing ac- 
counts, on promissory and circular notes, and Risiatiant 
ances for customers... si «- 983,052 8 3 
Reserved fund, as at 31st December, 
1854, as per report for fifth ~_ --- £12,591 19 8 
Dividend thereon ove ove 203 0 2 


12,794 19 10 

Unappropriated balance at ditto ... 2,413 19 0 
Gross balance for the year ended 31st 
December, 1855, after making a 
provision on account of bad debts 
-_ aying interest (£25,320 8s. 3d.) 
eposits, promissory notes, and 

helenae coe ove ove -- 30,551 2 7 

—————_._ 45,760 1 5 


£1,178,112 9 8 
ASSETS. 
By loans on convertible securities for short periods, ad- 
vances on cash credit accounts, bills discounted, &c.. £986,272 11 
Balance of preliminary expenses, including cost of 
charter, and of establishing the bank and its six 
branches, to be li me uidated by yearly instalments ... 15,741 
Property of the bank in buildings and furniture, at its 
several establishments, to be liquidated by yearly 
instalments pe one 21,011 
Investments in Government Stocks and cash in bank... 155,787 


£1,178,812 
Profit and Loss Account. 


Dr. 
To expenditure of the bank, for the year ended 3lst De- 
cember, 1855, at its chief office and six branches, 
comprehending rents, rates, and taxes, salaries, and 
payment of income-tax ace -. £19,516 13 7 
Amount voted to directors, at annual meeting, 2nd 
wigrtinns 1855... age oa =e ae cae 2,000 0 0 


Orr 


Carried forward £21,516 13-7 
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Brought forward £21,516 13 7 

Amount set apart for liquidation of preliminary ex- 
penses and and cost of premises for year 1855... 636 7 8 

Dividend (free of income-tax) at 6 per 

cent. per annum, for the half-year 

ended the 30th June, 1855, already 
paid ... eee cee ove -» £3,000 0 0 

Ditto for half-year ended 31st Decem- 
ber, 1855, at 6 per cent. per annum 4,274 13 0 
————_. 7,274 13 0 

Reserved fund, and dividends thereon, 
as per balance-sheet oe «» 12,794 19 10 
Addition thereto = on iia 1,000 0 0 
Dividends thereon... soe ons 195 19 2 


Reserved fund as at 31st December, 1855 13,990 19 0 

Unappropriated balance carried to new 
account sas oo oo _— 2,341 8 2 
———_———-__ 16,332 7 2 


£45,760 1 5 


Cr. 
By gross balance as above, brought down ... woe eee, £45,760 1 5 


By reserved fund and unappropriated balance as above, 
brought down ... sale oes ie so -. £16,332 7 2 


The whole of the discussion was congratulatory, and the dividend and the 
accounts were approved. 





BANK OF NEW SOUTH WALES. 


Tax following report of the board of directors of the Bank of New South 

Wales was presented at the half-yearly general-meeting of the proprie- 

tors, held on the 24th day of October, 1855, at the Banking-house, Sydney :— 

‘“‘ We have now the pleasure to lay before you the balance-sheet of the 
bank for the half-year ending 30th September. 

The net profits, after providing for bad and doubtful debts, 
paying all expenses, and deducting £12,979 16s. 5d. for 
rebate on current bills, amount to... = ae aii 

To which is to be added the undivided balance of last half- 
ee cn” a ce” ee ee ee ee ee 


£61,282 6 10 


Making atotalof ..... sce ae ses -» £67,341 15 11 
;—————________} 
Which we now propose to appropriate as follows :— 
To payment of dividend at the rate of £20 per cent. per 
annum eee eee eee ees eos coe --- £50,000 0 0 
In increase of reserve fund ... ink con <i nda 9,059 2 6 
Leaving for equalisation of future dividends om --- 8,282 13 5 


£67,341 18 11 
——s 
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“ The reserve fund will now amount to £100,000. 

“Tt will be your duty to elect a director in room of Robert Towns, Esq., 
and an auditor in the room of George Thorne, Esq., who both'retire by 
rotation. 

“ The dividend will be payable at the head office on and after to-morrow, 
and at the branches immediately on receipt of advice. 

“On behalf of the Board of Directors, 

(Signed) “ DantEt Ooorsr, for the President.” 

Mr. Woodhouse, the secretary, having read the report, it was unani- 
mously adopted. 

Mr exander Stuart was elected director, and Mr. James Milsom 
elected auditor. 

A vote of thanks was given to Captain Towns, on his retirement, by 
rotation, from the bank ; and to the directors generally, for their services. 


Aggregate Balance-sheet of the Bank of New South Wales, Sept. 20, 1855. 


Dr. 

To bank stock ‘ies vate sam aed ae -» £500,000 
Notes in circulation pew aoa cae eae -» 629,683 
Deposits and other liabilities ... wei as ee» 1,997,945 
Old bank circulation ... im a Si Pe 3,695 
London branch ... ie 903 — ost ee $1,115,497 1 
Reserve fund... aa ons aad “a sia 90,940 1 
Profit and loss ... es he ode aie oa 80,321 1 





£4,418,083 


Cr. 
ee EL RM Ces ae ees ee ne ee 
Bullion ... joie pre on « ers on 161,190 
Government securities ... sae see she wie 130,087 
Notes of other banks ... rts od “in men 19,653 
Bank premises ... an on es “oe -_ 49,845 
Bills discounted and other debts due to the bank ... 2,086,040 
London branch ... eas he me ake es» 1,290,461 
Insurance account ete dat ae ina é 330 
Suspense note account ae ws ‘tp ; 1,250 


£4,418,083 
en Coe 
PROFIT AND LOSS. 


Dr. 
To rebate on bills ... on a “ns sid vee «©=£12,979 16 5 
Dividend for half-year, at the rate of 20 per cent. per 
annum eee oa eos pan one ase 50,000 0 0 
Reserve fund ... Bee hie wll és ‘ine 9,059 2 6 
Carried forward to equalise future dividends aie 8,282 13 5 


£80,321 12 4 


Or. 
By amount from last account, April Ist £6,059 9 1 
Profit of half-year, ending this day 74,262 3 3 


£80,321 12 4 


——___________—__—_ 
— SS 





ee i tee a a a 


o.ct ot aD 


a ke ee 
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RESERVE FUND. 


Dr. 
To balance ... eos eee soe see : «+ £100,000 0 © 
———— 


Cr. 
By balance, 31st March, 1855 ... .., £90,000 0 
Premium on sale of unappropriated 
shares (June 18) ... et ie 377 0 
Recovery from bad debts (July 24)... 563 17 
Amount from profit and loss... .., 9,059 2 


£100,000 0 0 


a es 


} Auditors, 


(Signed) Grorce THoRNE, 
Francis MitcHEL1, 
Audited, 19th Oct., 1855. 








Communications. 
To the Editor of the Bankers’ Magazine. 


THE BANK CHARTER ACT. 


Srz,—In making a few observations on a communication copied from the 
Times in yours of this month, allow me to state I cannot fall in with the 
view that a paper legal tender must be pregnant with mischief, neither that 
any change should necessarily be sudden, and consequently derange all our 
internal dealings. 

“Tt is well known the Bank Charter Act of 1844, before it became the law 

of the land, underwent the ordeal of the most severe investigation and dis- 
cussion, both in and out of Parliament. Men of great authority and expe- 
rience in such matters, entertained and expressed the greatest doubts of the 
efficacy and well-working of the proposed measure,” which doubts have 
since been fully realised by the increased fluctuations thereby caused ; for 
since 1844 the rates of discount have been higher, lower and more than 
during the whole history of the bank. 
- The writer says :—* Still, as the amount of any excess beyond fourteen 
millions must have been arbitrary, resting on opinion only, and that opinion 
partial, and as fourteen millions was the amount of the Siremeniee securi- 
ties held by the Bank, the limit on that ground was determined and fixed 
at fourteen millions.” I feel great diffidence in questioning the authority 
of ‘A Member of the Committee of Country Bai ,” but I cannot find 
that fourteen millions ever was the amount of Government securities held 
by the Bank; neither according to Hansard do I find any such reason 
signed by Sir Robert Peel, or any of the speakers on that occasion. If 
the Ipswich posreepaadent, or any other person, can refer me to any such 
report, I shall feel obliged. ‘ 

Again :—“ At that time the Bank might have been altogether drained of 
gold, without curtailing their issues, Under the law of 1844 this cannot be 

ease, Thus, assuming that on any given day the bank notes in cireula- 
tion are 620 2F.0M, ond the ae and id the Bank $' tid te ot 

ath state ol i . ullion to 0 nt 0 _ £5,000, 00 2 
ee " Figg he} , the Bank. woul be compelled to stép payment, 
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although in possession of £6,000,000 of bullion. The reasonableness of 
such an enactment, I, for one, cannot comprehend. I have heard it argued, 
that, having the bullion in hand, although not available, would'preserve 
confidence ; but I think few will now argue so, after the experience of 1847, 
the bullion being now £6,000,000 less than the deposits. I do not see but 
that the Bank is as likely to be drained of gold, without curtailing its issues, 
as it was before 1844. Again :—‘ Should such an emergrncy arise as to lead 
the Government to violate the law, the bullion thus remaining will be looked 
to as a guarantee for the safety of such extension of the issues as the Go- 
vernment, by order in council, shall authorise.’ The bullion not being suffi- 
cient for the present issues, I cannot see how it can be any guarantee for an 
extension. : 

“*It was, indeed, much urged on Sir Robert Peel, that the act ought to 
have contained a power allies the Government, for the time being, if 
occasion should require, to suspend the operation of the limiting clause, 
thus enabling the Bank to issue beyond £14,000,000.” 


Sir Charles Wood, 20th May, 1844. Lord John Russell and Sir Oharles 


sy ee such pressure applied 
to a weak Government, or to a minis- 
ter who held opinions on currency 
at all resembling those of the gentle- 
men who advocate free trade in bank- 
ing.” 


Wood, 25th Oct., 1847. 

“For this purpose they recommend 
to the directors of the Bank of Eng- 
land, in the present emergency, to en- 
large the amount of their discounts 
and advances, upon approved secu- 
rity.” 


I have been much interested, in looking through the debates of 1844, and 
think a perusal will repay any one who feels much interest in the matter. 
I would specially name Lord Monteagle’s speech on 12th July, 1844. 

“ At the time the act of 1844 was before Parliament, the country bankers 
objected to the mode on which it was proposed to fix the limit of their future 
issues.” As far as my experience goes, they still object to it, and are de- 
sirous of having it altered. They certainly have uniformly acquiesced in 
in it, only because they were compelled, and have mostly abstained from 
urging any modifications from motives of delicacy. 

would ask ‘“‘A Member of the Committee of Country Bankers ” if his 


returns are not greatly in excess of 1844, and how it is ag to carry on 


an increased business without a somewhat correspon increase in the 
quantity of circulation? If it was necessary, in 1844, to grant a credit 
circulation of £22,000,000, is it not equally necessary now to increase that 
amount ? I am well aware the increased business is conducted by means of 
cheques and transfers, which the clearing-house in London will show. Thus, 
cheques which pay no duty have been forced to supersede, in many cases, 
notes which would have paid duty. 

Again, I would ask a practical question, does not the bulk of Bank of 
England notes lie in the bank tills throughout the country, which they 
cannot —. do without, even if the rate of discount was raised to 
20 per cent. My experience compels me, as the rate of discount advances, 
to increase my reserves, so as to be able to meet demands of depositors, 
= being able to make permanent investments at good interest, naturally 

80 


It is quite true the high rate of discount and interest prevails throughout 
the whole commercial world ; but in no country has the variation been 
anything like what it has been in d. Iam aware of cases where, 
three or four years ago, the first London houses not only discounted under 
2 per cent., but induced parties to take more ‘at that rate, and are now 
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charging 7 and 8 per cent. for the same paper, which, to my simple notions, 
seems very like creating undue speotietion, which brings ite attendant 
reaction. 

As I conceive Great Britain has every element requisite to make it a 
great and rich nation, I do not see any reason why a foreign commodity 
should be by law made the foundation of all its monetary transactions, and 
why its internal currency, the derangement of which causes such momentous 
consequences, should be liable to so many causes of disturbance—amongst 
others, the substitution of gold in France in lieu of silver, the substitution 
of. gold in Spain in lieu of silver, a foreign loan, a delay in the arrival of 
our homeward bound vessels from Australia. Why, if Russia, by any 
means, could fall in with one or two of our ships returning from Australia, 
it would do us more injury in our monetary matters than the total cost of 
the war. 

The Times, not having been able to obtain the formula of a legal tender 
note, and as they seem to prefer the present Bank of England note form, 
I would suggest it should = continued; under any circumstances it will 
be equally true, with what it has been on many thousands, on notes issued 
during the war, and which the Times was then perfectly satisfied with. 

I freely confess I have not studied the matter sufficiently to see any clear 
way of rectifying our present position—may I suggest the state should open 
a national discount establishment, charging, as near as may be, a uniform 
rate, issuing legal tender notes only? Such notes always being re-payable, 
could not go to a discount; and the public having to pay a fair rate of. inte- 
rest, would not keep more than was requisite, and the state would make a 
considerable profit, 

I am, Sir, 


18th February, 1856. A Susscriser. 





Sir,—In am induced to send a few remarks on “‘ Mercator’s ”’ letter, which 

peared in the Times of the 10th inst., in the hope that discussion will elicit 
views on both sides of the question. 

‘Mercator ’’ opens his letter with the declaration that, “to obtain for the 
public the profit arising from the issue of £14,000,000 of notes not repre- 
sented by gold in deposit, was the object of the Bank Charter Act.” 

A new reason thus appears;to be announced for endearing the Act of 1844 
to the community. Let not the public be deluded by the enigma. True it 
is that the issue is ‘a saving of so much gold, and in that sense a benefit 
to the country ; but it is not true that the public reap the profit of the 
arrangement. 


The fact is, that the Bank of England receives 3 per cent. upon £14,000,000 
due to her by the state, and that, besides this, she is allowed to issue 
£14,000,000 in inconvertible notes, and for that issue to charge the public 
any interest she chooses—now 7 per cent. and seerere. Proprietors of 


Bank Stock, however, do not constitute the public, though one reason wh 
such an Act as that of 1844 has survived its repeated failures is, that all 
Bank Stock proprietors are interested in its continuance. 

Whether obscurity or mystification is to be imputed to “ Mercator ” on 
the present occasion, one thing is clear, that he has shifted his ground as to 
“the object of the bill.” Convertibility has hitherto been declared to be, 
the grand object ; and convertibility has been so sounded in the ears of the 

ublic, that they have been generally led to believe that all the notes in the 
ingdom are convertible into gold at the will of the holder. “ Mercator *” 
himself now makes the important admission (hitherto concealed from the 
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general publie in a maze of words) that there are £14,000,000 of notes afloat 
not represented by gold in deposit—i. ¢., that our circulation is, in fact, not 
convertible. 

The truth is, that only a very minute portion of the entire circulation is 
convertible, and that when to the £14,000,000 Bank of England notes, 

inst which no gold is held, are added the entire country circulations of 
Bngland, Ireland, and Scotland, the total of inconvertible issues amounts 
to “ about thirty-two millions.” (No. 3,696, Commercial Distress, 1848.) 
The alleged “ advantage” is, we are told, the only one “secured to the 
ublic beyond those which would arise from a purely metallic circulation.” 
t is here assumed that a metallic circulation would be advantageous ; 
when the highest Parliamentary evidence is opposed to such a doctrine, 
Question to Mr. Grote.—‘ Should you not, in the case of there being a 
purely metallic circulation, anticipate very great fluctuations in the price 
of commodities, in the rate of exchanges, and in the rate of commercial 
discount?” ‘ Yes, great fluctuations. I do not see that a metallic cur- 
rency furnishes any security against them.” Also, Mr. Norman, ‘I appre- 
hend that with a purely metallic currency you would have great fluctua- 
tions,” (Bank Charter, 1832, No. 4775, 2692.) 

How, indeed, ‘‘ Mercator” can set forth the advantage of a metallic circu- 
lation, and of the assimilation of ours to such a model, is extraordinary, when 
in the very next sentence he tells us, ‘ that the fluctuations, and the conse- 
quent pressure, whether convenient or inconvenient, were left untouched by 
the Act of 1844." That “pressure” (i.¢., money at 8 and 10 per cent.) 
may possibly be a “convenient” thing, is an extraordinary discovery at a 
time when unnecessary “ fluctuations and pressure ” are the very ground of 
complaint against the Act of 1844. 

@ passing of that Act “ Mercator’ designates, “ the wise and manly de- 
cision of the public,” when it is notorious that the public had nothing to do 
with the enactment, that (as indeed the above quotations show) it was 
passed at the dictum of Sir R, Peel in the teeth of Parliamentary evidence. 

Praise of the Act is again sounded on the ground that it recognises ‘no 
connection whatever” between the issue and banking departments. Yet, 
in 1847, the deposit chest was drained of gold, while the issue chest was 
full, and the absurdity was exhibited of the Bank being on the verge of 
stopping, with 8 millions of gold in their coffers, which they could not 
touch, owing to the suicidal Act of 1844. (See admission of the Governor 
of the*Bank in the Parliamentary evidence on Commercial Distress in 1848.) 

The Act is again lauded as alone carrying us through the crisis of the war, 
when the fact is, that had it not been for weekly importations of gold to 
the amount of about half a million, the Act would long since have been 
driven to the winds. The public have only to require the Parliamentary 
evidence of 1848, and the excellent report of the Lords’ Committee to be 
acted upon. As to the scandulous manner in which that evidence was 
evaded, and legislation avoided, see Mr. T. Tooke’s able work just pub- 
lished, page 47, « On the Bank Charter Act,” 1856; wherein he declares 
“his unqualified objection to the Act of 1844, which it is hardly possible to 
—_ can be maintained much longer,” 

t brings this gold to England? it may be asked. The answer is, 


a return for manufactures exported. Now, if this gold goes out of the 

country as fast as it comes in, owing to our inability to retain it ata 

market price oa &y war, and our manufacturers are tied down to 4 

_— circulation, which is constantly vanishing, what can be their fate but 
timate bankruptcy ? 


Nor let the think he escapes unscathed from supetinduced 
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evils, a8 the greater part of the unconscious victims suppose. It is not the 
war alone, but the encouragement to usury under our iniquitous laws, and 
a dearth of currency which is driving down the funds as well as crippling 
our manufacturers. 

* Mercator” will not succeed in hiding the defects of the currency, by 
confounding the very different functions of capital and currency, and by 
declaring a dearth of capital in the richest country in the world. War may 
consume capital; but it ought not to carry away the currency, which fosters 
our capital. 

The desired object is—to render the home circulation permanent and 
steady, rather than to increase it; and thus to make it active, instead of 
locked up through fear of withdrawal under the present Act. 

The country is never at easé with a Bank of England circulation of less 
than from 21 to 24 millions. Extend, therefore, the 14 millions to 18 or 20 
(i. e. to nearly the lowest amount to whieh it has ever been driven), and 
make all issues beyond bond fide payable in gold at all times and under all 
circumstances, but at market price during war, or from time to time by 
order of couucil. 

An issue of £1 Bank of England notes (not to increase the circulation, 
but in substitution of a portion of the gold now wasted in domestic cireu- 
lation) would so augment the gold basis, that, under the es —— 
convertibility beyond the 20 millions would be a reality and a certainty. 

With re rd to country bank notes, it must be allowed that they should 


not by possibility become worthless by failure of the issuers. Security 
should therefore be given for them, or (what would be a great improvement) 
for supplies of Government or of Bank of England notes. 

“ Mercator” tells us “‘ we are now reaping the fruits” of our monetary 


system. ‘Our specie reserves are kept at a sufficient, though not excessive 
amount, under circumstances of severe and peculiar difficulty.” What is 
the fact? Charges of exorbitant interest have not been able to counteract ~ 
our absurd money law, which compels the Bank to part with gold at a fixed 
price. And so far from our “specie reserves being kept at a sufficient 
amount,” it is notorious that an - | ep of being left without any gold. 
circulation is general, and that we have no legitimate means under our laws 
of retaining gold against the higher biddings of France and Russia. 
I am, sir, your obedient servant, 
Bank, Nottingham, January 1856. I. 0. Wrienr, 





ANASTATIO FORGERIES OF BANK NOTES. 


East of England Bank, Norwich. 
5th February, 1856. 

Str,—I have been requested to state the facts connected with the recent 
publication of some anastatic facsimiles of Messrs. Perkins and Co.’s speci- 
men bankers’ notes; and have to-day been furnished with the correspon- 
dence between Messrs. Perkins and Co., Mr. Appel, and Mr. Drake, which ap- 
peared in the Times of 29th and 31st Dec., 1855, and Ist, 11th, 14th, 16th, 
18th, 19th, 22nd, and 26th Jan., 1856. 

I therefore beg to state that the notes operated on were forwarded to 
me by Messrs. Perkins and Co., in ignorance of the intention to submit 
them to the anastatic process, and were printed upon ordinary bank-note 
thee as is generally supplied by that firm. The facsimiles are 

upon Indian paper. 
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The discussion which has arisen upon the merit of these imitations re- 
minds me of Tucker’s lines upon the dew-drop, and seems to assume very 
much the character of the dispute between the two knights, the shield in 
this case appearing to be gold or silver according to the position in which it 
may be viewed. An imitation which, to the eye of an engraver would 
appear an utter failure, might be deemed a facsimile by one less practised. 
The copies in the book alluded to may be considered failures as works of art; 
but if they could be printed upon bank-note paper, they would be dangerous 
imitations, and when dirty and dishevelled, might be passed off at a fair 
amongst country dealers. Bankers’ cashiers would not take them ; but it is the 
banker’s wish to protect the public as well as himself; and whilst Messrs. 
Perkins and Co. may well be proud of their beautiful workmanship, some of 
which circulates in the county of Norfolk, there are but few persons in that 
county who are aware that the joint stock bank-note which they handle 
every dayis full of minutely engraved words which they have never read, 
and cannot appreciate without a magnifying glass. 

I should hardly deem it possible that very minute line engraving can 
be reproduced by the anastatic process ; and even if Mr. Appel should thus 
perfectly succeed, it would remain a question whether Messrs. Perkins and 
Company’s security be thereby wholly overthrown. But it is very important 
that bankers should be informed to what extent their notes are assailable, 
and whether Mr. Appel has already done his best. They should also know 
what amount of protection really exists in Mr. Saunders’ ‘ Glynn and Appel 
paper,” and in Messrs. Perkins and Co.’s “ patent facing.” Messrs. Perkins 
and Co. set the cheque paper at naught, and are willing to back their 
opinion. Mr. Appel implies a disbelief in their faced note, saying that 
“no note in circulation at this time is safe.” He declines to accept a 
sample from Mr. Drake’s hands for imitation, but publicly appeals to the 
bankers to send him a note from their stock; this, considering . Drake’s 
intimate acquaintance with the anastatic process, is not to be wondered at, 
the first question being, not whether a ngte can be so prepared as to be safe 
from anastatic forgery, but whether the notes as now generally printed are 
safe. If upon experiment the patent green cheque paper be proved to be a 
prevention, may not some ingredient be incorporated with the bank note 

aper pulp which would secure to it a similar immunity? The colour need 
= no very serious disparagement. 

In conclusion, I beg to say that I haye by me specimens from Messrs. 
Perkins and Co.’s note plates furnished to me in 1852, and of their faced 
note, as also of the green Glynn and Appel cheque; all of which I shall be 
happy to supply for the purpose of experiment, when the preliminaries are 
duly arranged, if the parties should prefer to receive the specimens from one 
who is quite disinterested in the result. 

I am, sir, yours very respectfully, 
GRANVILLE SHarp. 





FOREIGN BILLS OF EXCHANGE.—ACCEPTANCE OF MORE 
THAN ONE OF A SET. 


Sir,—As you frequently reply to the queries of commercial men on the 
subject of the laws affecting Bills of Exchange, may we take the liberty of 
inquiring (for our —_ men here cannot trace any precise decision upon 
the point), whether the drawer who accepts in error two bills—say first and 
second of the set of a foreign draft is bound to pay both acceptances, although 
they are duplicates of the same draft and a proviso be inserted in each 
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duplicate that it shall not be paid if the other duplicate be already honoured. 

In other words, are the holders of foreign bills required, for their protection, 

to obtain possession of the entire set; or in default of receiving same, do 

they take a duplicate on the faith of the party who endorses the bill to them ? 
We remain, sir, your obedient servants, 


8. H. & S. 
Cork, 24th January, 1856. 


[It is stated in Byles on bills, citing the case of Holdsworth v. Hunter, 
10 Barnewall and Cresswell, 449, that the drawee should accept only one 

t. For if two accepted parts should come into the hands of different 
olders, and the acceptor should pay one, it is possible that he may be 
obliged to pay the other also.] ~ 





SPECIAL INDORSEMENT OF BILL OF EXCHANGE.—CROSSED 
— PAYABLE TO A PARTY BANK, AND NOT TO 
BEARER. 


Srr,— Would you oblige by answering the following questions in the next 
number of the Bankers’ Magazine ?— 

1. If a bill of exchange is indorsed general, and after passing out of the 
indorser’s hand, is made special, does that invalidate the Pill P 

2. If a banker draws a cheque upon himself, and crosses it with the name 
of another banker, is he justified in refusing payment to any other but the 
banker whose name is crossed P 

3. If a cheque is drawn upon A B, bankers, in the following manner— 
“Pay John Jones, and no other,”—will any other banker than A B be 
justified in cashing it, or is it necessary that John Jones present the cheque 
himself to A B for payment P 

9th February, 1856. An Op Svusscriper. 


{l. The bill is not invalidated, but the special indorsement coming after 
the general, does not operate to restrain the negotiation of the bill. See 
Walker v. Macdonald, 2 Exchequer Reports, 527. ; 

2. The banker ought to pay to any other banker who may present the 
cheque. A holder may have one banker and substitute another. 

3. Such a cheque would require a bill of exchange stamp. The cheque 
should be paid to A B personally, or to his agent, on A B’s receipt.] 





MESSRS. ROWTON, MORHALL AND CO., AND MESSRS. BRICK- 
WOOD AND CO. 

Sir,—In reply to the inquiry contained in your January number, I take 
leave to state that the firm of Messrs. Rowton, Morhall and Co., Shrewsbury, 
existed to my certain knowledge, 1809-10, and I apprehend they must have 
stopped payment, as well as Messrs. Brickwood and Co., 11, Lombard- 
street, shortly after this period. Yours very faithfully, 

Stock Exchange, 5th Feb, 1856. SamvEt Kemp. 





THE CURRENCY AND THE BANK RESTRICTION AOT. 


Sm,—The recent admirable exposition of the principles of currency and 
banking in the Scotsman are most creditable to Scotland, the former bulwark 
of paper money. They have induced me to look into some of the statistics 
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on which Mr. Tooke and the writers in the Economist so confidently rely for 
proving that the bank-note circulation is incapable of being affected by any 
particular measures or course of oe on the part of the Bank, so long as 
that institution continues to hold enormous private deposits payable on 
demand; and I think I will be able to establish, by the published Bank 
returns, and that without going further back than the last six months, that 
their much vaunted statistical argument is utterly fallacious. 

I may just, however, here premise, what I dare say your intelligent 
readers pretty well know, that there is not only a legislative, but an actual 
practical separation between the issue and banking departments of the Bank 
of England. To take a home illustration. Suppose a bank of issue estab- 
lished in the register house at Edinburgh, with power to issue notes against 
gold and securities, as the Bank of England authority to do on the 7th 
inst., to the extent of £24,407,875. Suppose, further, that these notes are 
held by the public, the Bank of Scotland, the yal Bank, and other banking 
establishments, in certain proportions. The whole £24,407,875 being thus 

ut in circulation, it follows that, so far as the bank of issue in. the register 
aah is concerned, it would be of no importance whatever whether its notes 
were held by the public generally or by the various banking institutions 
throughout the country. In fact, that, whether in the coffers of the 
banks or in the hands of the public, the notes, while out, quoad the bank 
of issue, would, to the full amount, wherever placed, be invlinpatab'y in cir- 
culation ; just as much so as are the notes of the Bank of Scotland when 
lying quietly in the till of the Royal Bank. Under the “ Bank of England 

ct,” there is, therefore, no distinction between the notes styled as in “ cir- 
culation,” and the “reserve” of notes in sion of the ing depart- 
ment—the former simply showing, indeed, what notes the public have got, 
and the latter what amount the Bank has still the power to give. But for 
our statistics :— 


1855, Circulation. Reserve. Bullion. Private Dep. 
12th May ........000s 20,182,577 9,417,175 15,554,832 12,205,207 
9th June 19,607,657 11,605,775 17,316,414 13,168,985 
7th July 19,931,654 10,412,335 17,958,096 12,586,891 
4th August .......+. 20,856,467 8,892,300 16,647,543. 11,857,328 
Ist September 20,229,354 8,243,380 15,719,344. 11,098,018 
29th September ... 19,859,174 6,195,570 13,531,841 11,437,955 
27th October ...... 20,436,891 4,242,540 11,641,318 11,166,069 
24th November 19,583,269 5,492,645 11,239,308 11,529,385 
22nd December...... 18,679,169 6,464,705 11,148,692 11,241,457 


These figures are most instructive, because subversive of the argument 
that the bullion may be withdrawn, and yet that the notes, emanating from 
the bank of issue, need not undergo a corresponding reduction. The result 
is shortly this :— 

On 12th May, 1855, the bullion in the Bank stood at eos  £15,554,832 
On 22nd December, the bullion amounted to... =... = sey =, 148,692 


Decrease eee ee ov coe £4,406,140 


—— 

On 12th of May, the circulation and reserve 

amounted to ... eos see eae «« £29,599,752 
On 22nd December, the amount of the same 
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=m £2 6 at oe anti, we 


ere © 


2 oOo seo @ 


Oe reseacaecerreteczcart 





SE rl i ae SS. 


The Bank of England and the Government. 191 


Showing the almost mathematical nicety with which the reduction in the 

te circulation has kept pace with the diminution in the bullion, and 
making it further evident that the state of the reserve must now always be 
the true touchstone of the position of the Bank. 

The private deposits, it will be seen, have fluctuated very little, making 
it as plain as demonstration can make anything, that the note circulation is 
almost or never permanently affected by means of the private deposits, be 
the amount ever so , or the pressure on the money market ever so great. 

It is one of the chief recommendations of Sir Robert Peel’s Acts, that 
they tend to steady the paper currency employed 7 the public. Ona 
demand for bullion for exportation, the action, in the first instance, is 
seen on the reserve of notes in the hands of the Bank. The effect on the 

neral circulation is quite as certain, but the amount to be dealt with 

ing large, the operation is so gradual as to be almost imperceptible ; still, 
on the present occasion, the notes with the public have been reduced 
between 12th May and 22nd December, £1,403,308. By these and similar 
means bank-notes have become practically, nay absolutely, money. Pro- 
mise and performance are at present what they should ever have been—true 
equivalents. 

Tam, &ec., 
X. X. 


THE BANK OF ENGLAND AND THE GOVERNMENT. 


Ir will be perceived by the following question and answer in the House 


of Commons, on the 5th of February, that the Government do not prepose 
tu interfere with the privileges of the Bank, or institute any immediate 
inquiry into the working of the Bank Charter Act :— 
Mr. Glyn begged to inquire of the Chancellor of the Exchequer, whether 
any steps had been taken for giving statutory notice, under the provisions of 
ria, ¢ 


the act 7th and 8th of Victori ap. 32, to the governor and company of 
the Bank of England, preparatory to the revision of their charter, and whe- 
ther it was the intention of Government to institute any inquiry before a 
committee of this house, or otherwise, into the working and effect of the 
said act ? 

The Chancellor of the Exchequer said—The exclusive eer of bank- 
ing given to the Bank of England by the Act of 1844, and other acts, are 
declared subject to redemption upon two conditions. One is, that a notice 
of not less twelve months shall be given to the Bank of England at 
some time subsequent to August, 1855; the other, that the public debt due 
by the nation to the bank, consisting of £11,015,000, and also all arrears 
and interest of a sum of £100,000 mentioned in the Bank Act of 1834, toge- 
ther with all Exchequer bills and parliamentary funds which the funds may 
hold at the time of the notice, shall be repaid. Those are the two con- 
ditions which must be fulfilled in order to extinguish the exclusive privileges 
of the Bank. It is further declared, that a vote or resolution of the House 
of Commons, signified under. the hand of the er in writing, and deli- 
vered at the public office of the Bank, shall be deemed and adju to bea 
sufficient notice. In answer to the question put to me by my honourable 
friend, I beg to state that it is not pool cg - the re sen x... 

sent to any step for putting an end to the exclusive privi of the 

of Ragland. With React vo the seeond question, if it shall appear 
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that the members of this house generally wish that there should be, early 
in the session, a parliamentary inquiry into the present circumstances of the 
Bank and the operation of. the existing Bank act, the Government will not 
‘deem themselves justified in opposing any such general wish. At the 
same time, they are decidedly of opinion that the peculiar relations of the 
Bank at a time of war, when large remittances of bullion to foreign coun- 
.tries must be made, and the extraordinary and exceptivnal state of things 
thereby created, are unfavourable for the examination of the affairs of the 
Bank. It is, therefore, their opinion that, at all events, at the present period 
of the session, it is undesirable to have the parliamentary inquiry which my 
honourable friend suggests, and it is not their intention to submit a motion 
for the appointment of such a committee. 








MERCANTILE SUSPENSIONS. 


UnForTUNATELY, during the present month, several mercantile suspensions 
have taken place, both in this country and America. The severity of the 
monetary pressure has, notwithstanding, exercised a less baneful influence 
than was anticipated. 


Messrs. J. Scott Russell, London, marine engineers. 
Tipperary Joint-Stock Bank, Ireland, bankers. 
Chambers and Ellwood, London, wine trade. 
Cuylitz, Simonds, and Co., London, general merchants. 
C. Leno and Co., London, corn trade. 

Schafer and Brown, London, general merchants. 
A. Jackson and Son, Glasgow, corn trade. 

R. Clarke and Sons, Manchester, manufacturers. 
Bacon, Price, and Co., Philadelphia, coal trade. 
Rockwood and Co., Springfield, dry goods trade. 

H. W. Bigelow, Chichago, dry goods trade. 
Aspinall, McKenzie, and Co., Shanghae, tea trade. 


With the 8 gp of the failures of Messrs. Scott Russell, the Tipperary 
Joint-Stock Bank, and Messrs. Aspinall, McKenzie, and Co., these disasters 
are of little importance. The position of the estate of Messrs. Russell 
. and Co. is described elsewhere. Both the Tipperary Bank suspension and 
that of Messrs. Aspinall will occasion loss, especially in the localities where 
they have occurred. The stoppage of Messrs. Jackson and Co., in Glasgow, 
is for a tolerably large amount ; but the flour trade in that part of Scotland 
has latterly been greatly embarrassed. 


- Hotes of the Month, 


Bank Transrers 1x THE Provixces.—The Manchester Chamber of Commerce 
have just adopted a resolution in favour of the Bank of England granting facili- 
ties for transfers and dividends at their branch banks. 


-  Avsrravian anp Cairoryian Gotp.—A paper of considerable value is under- 
stood to have been sent in to the Prussian Government by its consul-general in 
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London, M. Hebeler, on the effect produced on the monetary circulation by the 
discoveries of gold in California and Australia, The views entertained by its 
author are held to be of considerable value just at this period, when the money 
markets of Europe are deranged, and the question of a general coinage for Ger- 
many is about to be brought again upon the tapis. M. Hebeler is of opinion 
that the increased supply of gold, in consequence of the discoveries of the gold- 
fields, has not and will not produce that derangement of values that the discove 
of the South American mines by Spain formerly did. According to data whic 
are cited in this memoir, little more than one-fifth of the amount of gold imported 
into England from Australia remains there or is forwarded to the continent ; 
- four-fifths return coined to Australia, either as the representative of the bullion 
received from there, or as the necessary means of circulation in a constantly 
increasing community. On the other hand, an eminent statistical authority 
here, Otto Hubner, shows, in a work of his just published, that while these gold 
fields in California and Australia have produced gold to the value of 688,000,000 
thalers (or about £100,000,000 sterling) within the last seven years, the amount 
of paper money created, and not represented by specie, has during the same 
riod amounted to 469,357,745 thalers, or about £75,000,000. This latter sum 
is the produce of the money manufacture of Germany, Russia, France, Great 
Britain, and the United States. If authentic data could be obtained from all 
other countries, it would probably turn out that the production of paper money 
by the various governments has at least. equalled the amount which the gold 
- discoveries have brought into circulation. 


Joint-Stock Banks (Scoritanp).—The bill brought in by Mr. Wilson and the 
Chancellor of the Exchequer extends the period for which the Queen may grant 
letters patent of incorporation to certain joint-stock banks in Scotland (carrying 
on business before the 9th of August, 1845), either for a term of years or in per- 
petuity. 


Tue Bank or Enetanp.—In the year 1855, the Bank purchased £8,241,115 
worth of bar gold, and £69,243 of foreign coin, while it sold £3,377,763 worth of 
bar gold, and £14,218 of foreign coin. The excess of payments on British gold 
coin was £8,504,875, the excess of receipts £492,564, and the amount received 
from the mint was £9,008,823. 


Bank or Lonpon.—This bank having commenced business in the large room 
of their premises, in Threadneedle-street (late the Hall of Commerce), the altera- 
tions they have effected for their purposes may be briefly noticed. The ve 
serious deficiency of light which materially spoiled the effect of this noble hall 
prior to its present occupancy, has been entirely obviated by the judicious altera- 
tion of the roof, whereby the elegant pa and enrichments of the hall 
have, at last, had justice done them, and are fully brought to view. The rooms 
required for the principal officers of the bank and the board-room are separated 
from the portion of the hall occupied by the public, and from each other by 
screens constructed of the finest Spanish mahogany, most elaborately carved and 
enriched, and surmounted by a balustrade of e = pe design, which in turn sup- 
ports the gas standards ; and the directors’ -room presents a novel feature, 
the ceiling being entirely formed of plate glass. The colours employed in the 
decoration of the building are principally neutral, but the contrasts are so well 
selected as to produce an ens at once effective and agreeable. 


Tracking A,Turr.—The cashier of the Bank of France, on making up his ac- 
counts for the day, on the 30th December, missed 172 notes of 1,000f. each, 
which had been brought to himin the course of the day, and which, after count- 
ing, he had placed with other piles of notes on a shelf near him. Search was 
-made everywhere, but without result, and information was immediately given to 

* the police. From the inquiries which they made feoys Galignani), their sus- 
* picions-pointed to one of the clerks in the cashier’s office, and orders were given 


——_— ~ 
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that he should be strictly watched. New Year’s day being a holiday at the 
bank, the man left Parisin the evening of the 31st December, to visit his friends 
in a village in Picardy, and the chief of the service de sureté and some active 
agents followed himjthere. Early next morning, they learnt that he had gone 
into a wood on a pretext of shooting, and they went towards the wood. ‘They 
did not hear any report of fire-arms, and after a while the man returned with- 
out any game. This naturally increased the suspicions against him. In the 
evening of the 1st January, he came back to Paris, the police still accompanyin 
him, and the following days they watched him so closely and with such skill 
that they saw all he did, and almost heard all he said. At last it was deemed 
advisable to arrest him, but he energetically denied his guilt, and on his lodg- 
ings being searched, nothing calculated to inculpate him could be discovered. 
The chef de sureté accordingly determined on going down to Picardy to examine 
the wood in which the man been: but, though he inspected every tree he 
could find no marks on any one, and, — he caused the earth to be dug up 
wherever it appeared to have been recently moved, he discovered nothing. 
The day before yesterday he determined to try the effect which the sudden reve- 
lation that he had been constantly followed, from the very moment of discovering 
the robbery, would produce on the man; and he began by stating that on the 
Bist of mber he had followed him to the wood in question. The man 

and when the chef de swreté proceeded to relate to him all that he had 
done on the following days, hour by hour, he seemed astounded. At last, he 
confessed that he was the thief, and he stated that he had buried the notes be- 
neath a icular tree in the wood in question. In consequence the chef again 
visited the wood, and found the notes at the place mentioned. 


Sratistics or Enciish anD Frencn Acricutture.—Some interesting statistics 
relative to the agriculture of France and ag me were given in a lecture 
recently delivered, in Cornwall, by M. R. de la Trehonnais, In England, out of 
50,000,000 acres cultivated, 10,000,000 are sown to wheat or other cereal crops, 
while in France 50,000,000 were cultivated for that purpose. The average 
growth of wheat per acre in England is 4 quarters, and in France only 1 3-5 

uarter; while the produce of English land is about £3 4s. per acre, and that of 
mch £1 12s. per acre. The number of sheep grown in each country is about 
85,000,000, and the wool produced about 60,000 tons ; but, owing to the difference 
in the acreage, there is something less than 1} sheep per acre in England, and 
only about 4 of a sheep per acre in France. In France there are annually 
slaughtered 4,000,000 of cattle, the average weight of each being 2 ewt.; while 
in England there is not half the number slaughtered, but the average weight 
is 5 cwt. 


Russian Loay.—The Russian loan, for which Mendelssohn’s house in Prussia, 
as the agents of Stieglitz in St. Petersburg, have undertaken to receive sub- 
scriptions, will not be issued till after the turn of the year. The portion’ that 
Mendelssohn had to place in Berlin is not more than £5,000,000, an amount 
which is sure to be taken, if it is true, as I hear, that large sums have been 
subscribed for in London. There is very little money here, and but little incli- 
nation for such speculation ; Prussian railways are the favourite investment, as 
peying the best, with some amount of state security if anything goes wrong. 

e introduction of this new loan at 86, has had the effect of driving its pre- 
decessor down to 84}, and the Russo-English loan to 834 3. It is worth notice, 
that the national debt of Russia had increased, between 1844 and 1853, by 
£205,870,000, and between 1853 and 1855 by £120,024,000. ii 

iver ubiles. 


The amount previous to 1844 was ... .. 833,024,000 
Between 1844 and 1853 ke pa ibe ee Seater 205,870,000 
Between 1853 and 1855 bed ove * sos : 120,024,000 


— 


1,158,918,000 
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Estate or De Liste, Jaxvern ann Co.—The inspectors of the estate of Messrs. 
De Lisle, Janvrin, and Co. have declared a third dividend of 2s., making, with 
the former two dividends, 10s. in the pound. 


Messrs. Luoyps anp Co.’s Banx.—We regret to have occasion to notice an en- 
tirely unfounded rumour freely circulated during the last few days, affecting the 
credit of Messrs, Lloyds and Co., bankers, igh-street. The origin of the 
rumour is not, we are informed, yet exactly ascertained, but it is generally at- 
tributed to the refusal at the a stations to accept any notes issued by local 
banks, those of the Bank of England alone being received. The rumour caused 
a temporary run upon Messrs. Lloyds’, but the out of their own unassisted 
resources, promptly met every demand upon them, and the excitement has now 
entirely passed away.—Aris’s Birmingham Gazette. 


BANK MOVEMENTS. 


A new bank has been announced, to be founded at Constantinople, and to 
be called the Ottoman Bank, with a capital of £500,000 in £20 shares. The 


board includes members of leading London banking establishments, and the 
chairman is Mr. Layard, M.P. 


The prospectus has been issued of an undertaking, with limited liability, 
to be called the National Discount Company. € proposed capital is 
£1,000,000 in shares of £25, and the list of directors is composed of busi- 
ness names. The transactions of the company are to be of a similar charac- 
ter to those of the existing discount houses, and it is not to act in any 
respect as a bank. 


The Stamford, Spalding, and Boston Bank have opened a daily agency at 
Spilsby, in connection with Boston, and have appointed Mr. T. A. Bellany 
their resident agent. ‘ 

It is stated that Mr. J. E. Elsey, the chief of the discount department of 
the Bank of England, has declined the offer of £3,000 per annum, with con- 
tingent advantages, made to him by the directors of the National Discount 
Company, to assume the business management of that establishment. 


The City Bank have notified the issue of 1,500 new shares of £100 each, 
to their proprietary, at £8 premium, the rate of allotment being one ne 
share to every two old shares. The amount realised by the premium will 
be applied to commencement of a guarantee fund. 


The Ceylon Government Gazette of the 29th of December, notifies thatthe 
Government issue of notes has been withdrawn from the Ist ult., and that 
the notes of the Oriental Bank Corporation are made receivable at all the 
Government agencies in their stead. 


_. The terms of the royal charter to be granted to the Ottoman Bank will, 
,A is understood, be precisely similar to those of the charter of the Bank 
Egypt. 


The North and South Wales Bank have opened a branch of their estab- 


lishment at Rhyl, under the temporary management of Mr. James Napier 
of their Denbigh branch. sdaatin 


? 
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Notice has been given that application has been made to Government for 

@ supplemental charter for the Bank of Australasia. One of the objects 

roposed is an increase in the capital. It is also announced that applications 

ta been made for charters by the Unity Mutual Banking Company and 
by the Ottoman Bank. 


According to competent legal authority, no alteration, it appears, can be 
made in the arrangement of calls on the new shares of the London Char- 
tered Bank of Australia, and that the full amount will have to be paid up 
in the course of the present year. 


The board of the London and County Joint Stock Bank has been aug- 
mented by the election of Mr. W. Nicol, of the firm of Nicol, Duckworth and 
Co., Mr. A. A. Hoghton, and Mr. J. Laming. 


It is understood that the directors of the National Bank of Ireland have 
made very liberal new year’s gifts to many of their clerks, and in some 
instances the bonus is stated to be equal to 20 per cent, on their salaries. 


It has been intimated, on the authority of the directors of the London and 
County Bank, that the late Mr. John Sadleir’s transactions with the bank 
had ceased for some months past, and that no loss will accrue to the com- 
pany from his recent connection with it. 


It is stated that Mr. W. Chippendale, who has for so many years acted as 
sub-agent at the Birmingham Branch Bank of England is appointed to suc- 
ceed Captain Tindal, as manager. 


The prospectus has been issued of a French and English undertaking, to 
be called the Alliance Bank. The capital proposed is £800,000 in £20 shares, 
on which the deposit will be £5. The head office is to be at Paris, with 
branches at London and Constantinople, and the administration will be en- 
tirely under the French laws, and subject in the usual manner to the con- 
trol of the French Government. The number of directors is 14, of whom 
— are English and six French, the present sheriffs of London being among 
the former. 


The prospectus has been issued of another joint-stock bank, to be called 
the West Metropolitan, with a capital of £300,000, in £100 shares. Lord 
Torrington is the chairman, and it is proposed to undertake the business of 
army and navy agency as a distinct department. 








BANKING OBITUARY. 
On the 27th January, at Crouch-end, Hornsey, Mr. Henry Robson 
a Bank of England, aged 26. 
On the 2nd February, Mr. Andrew Honey, late of the Bank of England, 
in his 84th year. 
On the 12th maf at Northampton, Mr. Thomas Frost, manager of 
the Northamptonshire Union Bank, aged 55. : 


nd 





197 
Rebiews. 


The Currency Question, considered in relation to the Act 7 and 8 Victoria, 
commonly called the Bank Restriction Act. By Grorce Comsr, Author of 


“ The Constitution of Man,” &e., §c. Second Edition. London: Effingham 
Wilson. 


ANoTHER reprint of the letters written by Mr. Combe on this much vexed 
question, addressed to the editor of the Scotsman. Full extracts from these 
valuable communications have already appeared in the Bankers’ Magazine, 
but in their present form they will be further extensively circulated. 


On the Bank Charter and other Laws regulating the Currency. By L. Lxv1, 
F.S.A., &c., &c. London: Simpkin, Marshall and Co. 


Tuis pamphlet is an amplification of a paper read before several of the pro- 
vincial chambers of commerce, and as it is now rendered additionally 
valuable by extended statistics, will prove useful for reference. 


MISCELLANEOUS PAMPHLETS. 

Aone the miscellaneous pamphlets which have recently come to hand, 
all deserving perusal, are the following:—A Plan for the Better Manage- 
ment of Railways. By F. Cuariin.—Narrative of the Origin and Formation 
of the International Association for obtaining a uniform Decimal System of 
Measures, Weights, and Coins. By James Yarss, M.A., F.R.S., &c., &c. 
—The Great Western Railway Company: What next? and next? By 
INVESTIGATOR. 





MONTHLY CHRONOLOGY. 


January 26.—Announcement of the failure of Messrs. Richard Clarke and 
Sons, manufacturers, of Manchester, with liabilities estimated at between 
£50,000 and £60,000. 

31.—Opening of Parliament. The Queen went in state and delivered the 
usual speech. 

February 1.—A protocol, recording the acceptance by Russia of the Austrian 
propositions as a basis pe yr signed at Vienna. 

4. The suspension notified of Messrs. John Scott Russell and Co., of Milwall, 
shipbuilders and contractors, with liabilities amounting to about £180,000. At 
a subsequent meeting of the creditors it was agreed that the estate should be 
wound up under inspection. 

7.—Announcement of the failure of Messrs. Chambers and Ellwood, in the 
wine trade. The liabilities estimated at about £20,000. 

12.—The drafts of the Tipperary Joint-Stock Bank returned by Messrs. Glyn 
and Co., the London agents; they were, however, honoured on the followin 
day ; but in the course of the week the bank gave notice of its intention to win 
up under the Act. 

14.—Failure of Messrs. Andrew Jackson and Son, corn merchants, of Glasgow, 
announced, with liabilities amounting to between £70,000 and £80,000. 

15.—Notification made to the Stock Exchange of the intention of the Chancellor 
of the Exchequer to negotiate a new loan, and to fund a portion of the Exchequer 
bills about becoming due. 

16.—Suicide of Mr. John Sadleir, M.P. for Sligo. 

_17.—Failure of Messrs. Cuylitz, Simonds and Co., foreign merchants. Lia- 
bilities not extensive. 

18.—Intelligence received of the blowing up and total destruction of Fort 
Nicholas, at Sebastopol, on the 4th instant, by the Allies. 

19.—At a meeting at the Treasury, the Chancellor of the Exchequer announced 
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that the new loan would be for £5,000,000, and the funding of Exchequer bills to 
the amount of £3,000,000. 

22.—The loan accepted by Messrs. Rothschild, Brothers, at the minimum 
price fixed by Government, namely, at £111 2s. 2d., or about the price of 90. 

25.—The peace conferences opened at Paris, the plenipotentiaries of all the 
powers interested being present, when an armistice was at once agreed to, to 
remain in force till the 31st of March. 

26.—Suspension announced of Messrs. Schafer and Brown, merchants, of Fen- 
church-street. The liabilities not stated. 


Monetarp Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
FEBRUARY, 1856. 


Tue position of financial affairs has not greatly varied during the month of 
February. The pressure in the money market has not diminished ; but, 
although full rates have been supported, the Bank Directors have not made 
any alteration in their rates of accommodation. The confidence inspired b 
the re see of peace has greatly assisted to check the disturbance whic 
might have otherwise arisen ; and the ener a rogress of the conferences 
will, no doubt, produce a favourable reaction, if they are not unnecessarily 
prolonged. The alarm temporarily created by the threatening aspect of our 
political relations with America has now nearly subsided, since it is scarcely 
presumed that either country will be suffered to embroil the other while our 
subsisting mercantile engagements are of so important a nature. If the war, 
then, shall shortly terminate, and the distrust occasioned by vexed interna- 
tional questions cease, we may look for greater activity in trade, and increased 
prosperity throughout its several departments. The absence of arrivals from 
Australia has tended to augment the tightness prevailing in discount circles, 
the payments on the loan, and other engagements with reference to stock 
operations, having absorbed a more than usual proportion of _— in 

e course of the last fortnight. Although the drain of silver to the East 
has not ceased, the exports of gold to the Continent are less extensive, and 
the foreign exchanges continue steadily toimprove. The rates at which first- 
class pe is negotiated in Lombard-street average from 6 to 7 per cent., 
and the allowance for deposits is 5} and-in some cases 52 per cent. 

In English Stocks the range during the month has been about 2} per cent., 
and a rise of about 14 per cent. has eventually been established. The opera- 
tions have been of a varied and extensive character, produced in a degree 
by the progress of the peace negotiations and the introduction of a Govern- 
ment loan. The value of money in this department has been as high as 
8 per cent. for short periods ; but since the payment of the deposits it has 
diminished, and is now about 5 per cent. xchequer bills, through the 
funding, have rallied, and may now be quoted about par. 

Foreign Stocks have exhibited some fluctuation. On the average, however, 
the tendency has been towards improvement. The operations have apparently 
been principally speculative, and prices have been influenced by the position 
of business in the Consol market. Whenever important movements have 
taken place in English securities, Turkish and most other descriptions have 
more or less sympathised. Russian has been freely purch since the 
favourable progress of the peace negotiations, the Dutch and Hamburgh 
houses having sent over orders. Mexican, Peruvian, and Brazilian show 
steadiness, prices being well supported. 
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The market for railway securities closed with steadiness in January. 
During the early part of February there was increased activity, owing to 
the more favourable character of the various half-yearly reports, and prices 
gradually advanced. When, however, the announcement of a loan took 
place, there was a reaction, and shares, like other negotiable securities, ex- 
perienced a decline. Towards the end of the month another phase was 
noticeable in business, and there was a general recovery, the highest quota- 
tions being in nearly all cases maintained. The preliminaries arranged for 
the settlement of the dispute between the Great Northern and the London 
and North Western Companies have assisted to create greater buoyancy in 
this department. 

The shares of the London joint stock banks are less firm. During 
the last week or a fortnight there has been greater disposition to sell the 
leading descriptions, the late extreme prices tempting holders to realise. The 
effects of competition, which must shortly become evident, have no doubt 
produced this alteration. 

In the produce markets there has been no great variation, but prices are 
heavy, and business circumscribed. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 





Price on Price on 
Jan, 29, | Highest. » | Feb. 27. 


EncGuisH Founps. 
Consols oe oon eee eos | 918 to # | 92} 913 


6s. dis. 
Exchequer bills’ average ... oes { to } par 





2s. dis. 
Forerien Srocks. 
Brazilian... bid AP i — 
Chilian ae i cs = _- 
Dutch, 24 per cent. see vee 64§ 
Mexican... ies se coe 208 
Peruvian, 4} per cent. ... aaa 804 
Russian... sae sie —— 
Spanish... ions lie ice 42 
Turkish, 6 per cent. en oa 92} 
Ditto, 4 per cent. New scrip... 103 


Rattway SHaReEs. 
Brighton... <a oes oes 994 
Qaledonian ... ant oie aan 56% 
Eastern Counties ... oie site 94 
Great Northern... me on 943 
Great Western ai ‘i yer 573 
Lancashire and Yorkshire... be 804 
London and North Western fe 983 
Midland... oe ad and 683 
South Eastern 600 ee me 614 
South Western... mee pee 88 
York, Newcastle, and Berwick ... 73} 
York and North Midland ... bed 483 
East Indian... oe - .-» [22 ex. int. 7 
Northern of France a .-. (363 ex; int. 36 ex. in. 




















200 Notices to Correspondents. 


STATE OF TRADE, 


THERE has been a partial revival in business, and the prospects of peace 
have induced greater activity in the manufacturing districts. The position 
of credit is steadily improving, and the feeling in favour of a general reco- 
very has latterly gained increased strength. 





THE GRAIN TRADE. 


Durtine the last few weeks there has been an increased tendency to decline 
in the grain trade. The weather continues favourable for agricultural gre 
tions, and the supplies at market have gradually augmented. Speculative 
holders have consequently been obliged, in many cases, to effect sales, and 
thus quotations have declined, although no great activity has prevailed. If 
peace be shortly secured, a further reduction must inevitably take place. 


The Gazette returns for England and Wales have been :— 
Cor 
Week Wheat. Weekly Six Weeks’ 
ended Qrs. sold. Average. een 


1856. s d. 8. 8. 
January 26... 111,243 ... 76 11 .w. 77 0 w«. 1 
February 2... 80,398 ... 7510 .. 76 6 .«. 1 

pa 9... 88,686 .. 73 8 .«. 7511 .. 1 

es 16... 87,591 .. 71 7 w 71. 1 


The importations since the harvest of 1855 have been :— 
Wheat, Other Grain. Total. 


rs. e e 
Twenty-six weeks ended 16th Jan. ...... 1,140,414 1,185,697 2,326,111 
Four weeks ended 13th Feb. ............++ 185,221 167,714 352,935 





1,325,635 1,353,411 2,679,046 

And the weekly averages have been :— 
Twenty-six weeks ended 16th Jan. .........-.. 44,000 45,000 89,000 
Four weeks ended 13th Feb.  ..........seeeee0s 46,000 42,000 88,000 








More 2,000 Less 3,000 Less 1,000 








NOTICES TO CORRESPONDENTS. 


Again we have given an extra quantity of matter, but two or three papers still stand 
over. All editorial communications should in future be addressed to the Editor of the 
Bankers’ ine, No. 8, Birchin-lane, Cornhill; although orders for the publication; 
remittances, &c., may be forwarded to Messrs. Groombridge and Son, Paternoster-row. 
Correspondents will please remember that letters, to ensure punctual attention, must 
be forwarded by the ofthe month. The reports of- several provincial bank meet- 

=" a necessarily eee 

-—The directors are responsible persons, and must undoubtedly assume the liability. 

T. W. (Dalston)—Several of the projects will have to be abandoned, as they are now 

-~ yr ag pressed forward. The principal appointments in the first-named bank are 
w 


p- 
A CasnieR.—The information is not readily obtained, the event having occurred at such 
a remote period. 
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